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Terms of Reference for Feasibility Study on small scale agricultural industry

development in South Sumatera Province.

1. The Objectives of the Study.

The objectives of the feasibility study are to formulate rural development
project which raise living standard and increase income of the local
communites through the establishment for promoting cottage industry, agro-
industry.

2. Scope of the Study

The conduct of the study will be basically devided into the following two
{2) stages.

Stage 1
Preparation of an overall plan to establish basic concepts for the
optimum small scale agricultural industry development in Ogan
Komering Ilir area, Ogan Komering Ulu area, Muara Enim area in South

Sumatera Province.

Stage II
Selection of the development models in the above overall plan and
preparation of a feasibility study repcrt on selected development
models.
Stage 1
(1) To collect and review the existing data and information relevant to the
study on the following items;
a) Topography
b) Metereology and Hydrology
c) Soils
d) Agriculture including livestock and fishery
e) Land use
f) Agro-industry, cottage-industry

g) Infrastructure



h) Agro-economy and institution including marketing

i) Regional and National development plans relevant to agricultural sector

(2) To carry out field investigation on the following items;

a) Meteorological-hydrological investigation

b) Soil, Land use and land capability survey

c) Agricultural survey including present practices, production and
supporting system

d) Agro-industry cottage industry survey

e) Rural infrastructure Survey

f) Agro-economic and institutional survey

g) Provincial economic and marketing survey

h) Constructicn materials and cost survey

(3) To evaluate sccio-economic and cultural conditions
a) Survey in existing socio-eccnomic conditions in the area
b) Forecasting of impact in socio-economic conditions during and after the

project

(4) To establish the basic concept of the project
a) Outline of proposed small scale agricultural industry development plan
b) Basic plan of major infrastructure agriculture industry
c) Strategy for implementation

(5) To execute transfer of knowledge

Stage II (Feasibility study for selected development models)

1) To select the development models in the area

a) Establishment of criteria for selection of the models

b) Selection of the developrent mcdels

2) To review and reinforce the collected data and information relevant to

selected developrent models



3) To analyze and finalize results of field survey and investigation

a) Final delineation of the prcject area

b) Land use planning

c) Formulation of agricultural development plan including marketing
facilities

d) Formulation of rural infrastructure development plan

e) Formulation of cottage-industry, agro-industry developmnet paln

f) Layocut of the project works including preliminary design of major
infrastructure

g) Establishment of implementation plan and schedule

h) Benefit and cost estimate

i) Evaluation of the project
5) To execute transfer of knowledge
6) To prepare the feasibility report
Work Schedule

The work schedule is shown in Figure 1. All works are scheduled to be
finished within fourteen (14) months, comprising Stage I for five (5)
months, Stage IT for nine (9) months, including preparation of the final
report which will be completed two (2) months after a comment from the

govermment of Indonesia on the draft final report.
working Arrangement

The Government shall provide the F/S team with an appropriate number of
counterpart personnel, office space with necessary furniture, and other
necessary services and arrangements which are deemed necessary for execution
of the study. The Government shall also provide available data and

engineering materials related to the project.



Assistance requested (Expert)

A consultant team of sufficient qualifications, number and speciality or
expértise will be requested to carry ocut the feasibility study mentioned

above according to the scope of works and schedule.

A consultnat team will be conposed of the following experts.

Expert

Team Leader

Hydrologist

Soil Specialist
Agriculturist (Agronomist)
Agro~Economist

Design Engineer

Rural Development Planner

Post harvest specialist

- 16~
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FIGURE 1 : WORK SCHEDULE

1.

2.

2

3.

DESCRIPTION

,_
Do
Lo
o~
o

STAGE-T FOR MUNICIPALITIES CONCERNED

1-1. DATA COLLECTION

1-2. FIELD SURVEY & INVESTIGATION
1-
1-

3. BESTABLISHMENT OF BASIC PLAN
4. ON-THE JOB TRAINING

STAGE-II FOR SELECTED DEVELOPMENT MODELS

2-1. SELECITON OF DEVELOPMENT MODESL :
2. REVIEW & REINFORCEMENT OF CORRECTED DATA
2.._
2A

3. ANALYSIS & FINALIZATION OF FIELD SURVEY

4. PREPARATION OF FEASIBILITY STUDY PROJECT :
2-5. ON-THE JOB TRATNING 5

REPORTING ;

3-1. INCFPTION REPORT A
3-2. INIFRIM REPORT !
3-3. DRAFT FINAL REPORT :

3-4, FINAL REPORT

__________________________________

12 ;. 13

14

FIELD WORK
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