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FOREIGN INVESTMENT POLICY

To attract foreign investments, the Myanmar

government promulgated the the Union of

Myanmar Foreign Investment Law (FIL) in

November 1988. Consequently, the Foreign

Investment Commission (FIC) was formed to

administer the FIL.

Myanmar's foreign investment policy was

formulated based on the overall restructuring

and development policy of the government.

Therefore, the main components of the country's

foreign investment policy are:-

¢ the adoption of market oriented system for
the allocation of resources;

e the encouragement of private investments,
both local and foreign, and entrepreneurial
activities; and

e the opening of the economy for foreign
trade and investment.

Forms of Business Entitles
Foreign investors who are interested in doing
business in Myanmar may consider the
following modes of investment as provided
under the FIL.
100% forelgn-owned enterprises
A foreign investor may establish a wholly foreign-
owned Myanmar incorporated company by bringing
in 100% of the foreign capital required for the
enterprise. In a similar way, a foreign partnership
fimm or a limited comapny incorporated outside
Myanmar may establish a wholly foreign-owned
branch in Myanmar by bringing in the total capital
required by such a branch.

Incentives for Forelgn Investemnts

The FIL also guarantees that the foreign

investor may repatriate to his home country the

following subject to the approval of the Foreign

Exchange Management Department of the

Central Bank of Myanmar:-

e the net profit of the enterprise afler
payment of all Myanmar taxes;

¢ his salary and lawful income after payment
of all personal income tax and other living
expenses incurred in the country; and

e  his foreign currency entitlement, including
the value of his assets on the subsequent
winding-up or dissolving of his business.

K@HEEE (2)
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AGRICULTURAL BUSINESS & TRADE OPPORTUNITIES
' . Livestock & Poultry Farming jital
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INTRODUCTION TO MYANMAR

Location and Landscaping

Myanmar is geographically located between latitudes
9° 50 N to 38°31 N and longitude 92" 9 to 101" 10E. It
has a land area of 678,932 sq. km. The country is
unique for its forest-clad mountains, plateaus, valleys
and plains. The parallel chains of mountains, namely
Rakhine Yoma, Bago Yoma, Shan Plateaus, having
the altitude ranging from 900m to 2134m above sca
level. On the other hand, four principle rivers; the
Ayeryarwady, the Sittaung, Chindwin and the
Thanlwin meander between these ranges and dis-
charges into the Gulf of Mattaban.

Climate and Rainfall

The hot season runs from mid-February to mid-May,
the rainy season from mid-May to mid-October and
the dry cool spell from mid-October to mid-February.
Humidity is high from April to December due to south
west monsoon. About one third of the northern part
of Myanmar constitutes the sub temperate zone,
whereas the rest of the country lics within the tropical
region. Agro-ecologically, Myanmar can be divided
into 5 distinct zones. An indication of the climate and
rainfall conditions of the various agro-ecological zones
are as follows:-

Utilization of National Land Area

(mil. ca.) (mil. ha.)
Net Sown Area 21.36 8.65
Fallow Land Area 3.58 1.45
Cultivable Waste Land 20.21 8.18
Reserved Forests 25.35 10.26
Other Forests 54.68 22.13
OherLands 4201 __ 1701
Total Land Area " 70 7 2 16719777 777 767,68 7

Labour Force (Million)

. Net Sown Arca
D Fallow Land Arca

R Rescrved Forests

[ Other Forests

D Other Land

Cultivable Waste Land

Zone Annual Rainfall Temperate
(Celsius)
No. of | inches Min. Max.
days
Coastal 135 200 16 37
Deltaic 116 150 16 37
Dry 54 36 12 40
Northem 104 84 10 34
Mountain| 104 78 6 30
Macroeconomic Indicators
(1993-94)
Area (thousand of Sq-Kilometers) 677
(thousand of Sq-Miles) 261
Population (million) 42.33
GDP (Kyats in million) 57825
GDP growth rate (%) 6.0
Agri. GDP (Kyats in million) 22009
Agri. GDP growth rate (%) 4.7

Irrigation Works Number Affected
Area(ac.)
Completed Trrigation Works
1990-91 9 419421
1991-92 8 29182
1992-93 7 5127
1993-94 9 147400
1994-95 (up to Junc 1994) 5 4300
On-going lrrigation Works 24 -

Utilization of Agricultural Inputs

I. Agro-Chemical Utilization

Year Fertilizer (QOOMT)| Pesticides (MT)
TT08000 T T 1 457
N 72T S IR 1 338
199192 43 0 |.__250
o h992-93 v 173 346
1093-94 344 432

2. Use of Farm Machineries

Particulars i Units 1993-94
Use of Farms Machineries

— Land preparation mil. ac 3.17

- Harvesting ” 0.27

- Threshing ” 0.37

No. of Farm Machineries used

- Tractor No. 4005
— Power Tiller " . 2890
— Pump (25HP) " 500
— Pump (5/6HP) " 8380
- Reaper " 227
— Thresher ” 2314

3. Import, Production & Distribution of Agricultual Machineries

Year Total Agri: %
_|__Sector
1989-90 15.221 10.079 66.22
1990-91 15.737 10.316 65.55
199192 | 16.007 10521 | 6573
1992-93 16.469 10.780 6545
1993-94 16.817 10.972 65.24
Land Cuitivation
(mil._ac.) (mil. ha.)
Sown Area 28.13 11.38
(under various crops)
Net Sown Area 21.91 8.87
Mixed & Multiple 6.22 2.51
Cropping Areas
Position of Irrigated Area (Million Acres)
Year Net Sown Area | lrrigated Arca %o
1989-90 20.28 2.48 12.2
1990-91 20.57 2.48 12.1
1991-92 20.61 2.47 12.0
1992-93 21.53 2.4 12.7
1993-94 21.91 3.79 17.3

(1993-94) Numbers
Import

12" Pumps 500
Power Tiller 2209
4” Pumps 2300
Production '

Thresher 1190
Power Tiller ; 196
Weeding Machine v 5680
Distribution

Tractor 1461
4" Pump (Normal) 1977
Power Tiller 2119
Thresher 1190
Weeding Machine 5680

WITH THE COMPLIMENTS OF CIRING ING INVESTMENTS PTE LTD
REPUBLIC OF SINGAPORIE:
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