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5.1

5.2

NRT7Za—-F_T78Y - KBRALHE
BXOER

AT RACE AT1988 M S HEAE L T b [y - KRR | %2offl - ZET 20T
oo [ - KEFEE ] O FEFRHINIE Morobe, Central, East Sepik, Gulf, Milne
Bay, Madan, East New Britain ® 6 2SR & 72 T %, KB4 BHEPEL L E
VT4 % Morobe D Erap i ¥ ik 5585, Central/ @ Bereina i ¥ 8% 55, East Sepik#N ® Maprik
RERBRSGOMILEIT )LD TH S,

BEHE®RROBRR
(1) TS5 v 77X (ERAP)

IJ v 7T HIX (I Morobe 128 L. PNGE 2 DHHTdH % IMALAED P 5 #940km 27 iE L T
Wa (B S5.188) , KHEOEIZE ., LAED SEEERSHE L TWwa & &2, LAEZ
PSS BT E L T D, A I Markham IR E3H 2 . ©. AHBIR O
BT v VHEFICE . L2l RAHOEFRESNTHS LHAFEEICSE Y, &
M EE AT 70 o M3 T AR RIRE R & 13 1 200mmAl % TH 5, BARNEIIES.20¢ 8
NThHs,

TTy T RBEORERSS 7S ) . BEEVHAEL T8 - KK EOH#E
AL L ToEEZHo Twd, 27 v TREXBGOMBIIRS.60EBH T, T
SHEEDRE - M - EREITo TV 5,

— & - KEEETE
—  FEZTEE SR
—  HEREETE (F F)

ARERG DAY v TR FA > TEY . IRRITEVTWHAHNE (24) 50T,
6L NT D, L L, il - BEMITENL  RELTWELOHFH D, 19945
KNS FIZEHF FEOARED S, MEIOAE - Bk L OXEF —ECADOALE» LXK
DEIEWHEIBP L THhbEDTETH o7,

(2) XL 4 F#K (BREINA)

NV A F X idCentratM i L, AR — F T LAY 55 I IS0kmICIE L TV 5

B 5.380) , ¥HIrLETEITT A7 7V MBS A, B ITKRGEDER T,
RN IE 3R, AR SBERILL EA A B o TEERAKAE DS A 7% HiIK T Breina Rice® 7
Ty FELoTwb,

N AFDRKNETT D 27 MEBEEAREDLSIVERMICHEIN TV H O % EREH1989
FILHHALZLDTH L, HRBEOREE (DAL) OXAKEHE, PN K AHO TG A
RICEMWALRELERTHLDTH B, N A4 FICITEREEEDBERBE DY | 5
PR, KR EARE SN TEY . KEEOLREH21T- T b, BERBE I
WEDRKERY v 70VFE L, MBHFF OGRS &S RIEE 217> Tw b,

-12 -



BIEDEEIRRIE N RO L BYTH B,

ED:3 Ml R K HR35 IAIH (ha) M JE & (ton)
1989/90 5 - 55
1990/91 29 90 165
1991/92 39 152 270
1992/93 151 - n/a

5 THIK LB FRALO 220, SEORO BRI R0 ED T ETho

(3) =7Y vy oK (MAPRIK)

~ 7 v 7 HIX X East SepikNIZIE L. IHERWEWAK A & 16 5#7100kmiZfiiE LT % (E
BEX ISR SN T VA A, ERFHIE T EIRMEZEL . Wi
LM LD D EDTETHL, v 7 v T BREAEEOBRERBRE P H ), Kk

5.428)

DERIGBZHAL T b,

7)) 7 WX ORIEL1975E M LUK, B (DESP) 23HE#E L T X7, 19894 2
$4 " Grain & Rice Development Programme” @ - -Bg & L C"Maprik Rice Development
Project: MRDP" 4354 & 117- . MRDP!ZRoma, Wosera 3 £ UF Hayfield ® 3 O K{EH X % &

LTwh, MRDPIZOFZDA Y v 7THEEEINTWA,

1975 DK DA EEIX VRO EB Y TH A,

R 'E B & (ton) g3 B & (ton)
1979 250 1986 47
1980 520 1987 18

1981 189 1938 117
1982 1,003 1989 195
1983 342 1990 420
1984 315 1991 518
1985 85

- 13 -
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INT T = F 2T MO RO F AR Y (Fke/bpE) CBSTER¥E (2
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MINISTER
SECRETARY
Executive
Officer
|
Deputy Secretary Deputy Secretary Deputy Secretary
Field Services General Services Technical Services
Director Director Director Director Director Director Director
Export Crop Finance Personnel & Policy & Agricultural Agricultural Agricultural
Administration Planning Education/Trainin Research Protection
|
MAPRIC BEREINA WARANGOI/Others
Grain & Rice Grain & Rice Grain & Rice
Development Station Development Station Development Station




(Actual)
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Director of

Food Management
DAL

Director of
DAL/ERAP
Station

#H &t X

Administration
Section

Grain & Rice
Development
Section

Horticulture
Development
Section

Village Livestock
Section
- Cattle -

Sheep
Development
Section

(Future)
after the Project

Director of
Food Management
DAL

Director of
DAL/ERAP
Station

Adminstration
Section

Seed Laboratory
Section

Grain & Rice
Development
Section

Horticulture
Development
Section

Livestock
Development
Section

Mechinery
Management
Section
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.Workshop

.Seed Processing Room
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(C) mREEX

DEPARTMENT OF AGRICULTURE & LIVESTOCK (DAL)

(RHH)
Mr. Miri SETAE Secretary
KE
Mr. Joseph S. WOHUINANGU Director of Food Management Division
ARSHERE
Mr. Alfred BALA Chief of Commercial Food Investment, Food Management Div.

TR LR P R AR I D

DEPARTMENT OF FINANCE & PLLANNING
(KK - &tEi)

Mrs. Marianna ELLINGSON Ass. Director, Office of International Development Assistance (OIDA)
[ElB* B et 05 (OIDA).  &llks

Mr. Masayoshi ONO Adviser (JICA Expert), OIDA
[l BASE 1 05 . JICAB PR

Mr. Joe Kenken MOK Senior Programme Officer, Bilateral Programmes Branch, OIDA
(%] 5% [ % 15 1 )55

fENTT - == 27 A A

o R"HE K INES
M RA K CEEACE (RAREN)
MREE K CEEALT (BRI L)

JICASTT - =0 — %= 7 55T

WY g I P

fea At B I

RABAUL AREA  F /N7 L #[X

Mr. Peter BUAK First Assistant Secretary,

Department of East New Britain (ENB)
Hoa—7UF N, REH

Mr. Nathaniel BURUA Assistant Secretary, Division of Primary Industry (DPI), ENB
Woa—70) 7 UM 8 RELR

Mr. Oswald LATAIN Division of Primary Industry (DPI), ENB
Woa—707 UM, - KELR

Mr. Martin TOVADEK Chairman of OISCA Board
A4 AW FRE#E

R K A A AN ERFREG AT 37 Vs L 5 —[BE

Mr. John MOXON Institute Director, PNG Cocoa & Coconut Research Institute (CCRI)
PNG2 27 - a3+ V5T &

Mr. Gady LING Agronomist, Lowlands Agriculture Experiment Station, DAL
R (R R B

CTEER3



DAL/ERAP Grain & Rice Development Station

(RYCE =T~ TH - KB RABRY)

Mr. Martin RAURELA

Dr. R. Chris DEKUKU

Mr. Arsenio R. SAMIANO

Director, ERAP Grain & Rice Development Station, DAR

R T v TRY - KRERBRGS R

Research Coordinator, Grain and Rice Research/Development Project,
DAL

AR - KEHE 7O Y 2 7 MY

Farming System Research and Development Coodinator, DAL
ERAER Y AT LMY

DAL/BEREINA Grain & Rice Development Branch Station

(REE NV A T84 - KRR 5)

Mr. Joseph INIAUMA

Mr. Charlie KUEKUE

Mr. Galamo RAGA

Director, BEREINA Grain & Rice Development Branch Station
RRHNV A TRY - KEERRISSE

BEREINA Grain & Rice Development Branch Station
BNV A &Y - KRB

BEREINA Grain & Rice Development Branch Station

RPEE NV A T8 - KRR

DAL/MAPRIK Grain & Rice Development Branch Station

(REAE<T ) v 2B - K% RERD)

Mr. Jack Quinding

Mr. Andren MAIKA

Director, MAPRIK Grain & Rice Development Branch Station
REE~ T v o8 - KRR S R

Rice Rural Development Officer, MAPRIK Grain & Rice Development
Branch Station

REECT) Y 28 - KRB K% RE Y

TEF}-4



(D) PMERH—EX
<BEE>

Economic & Development Policies (Department of Finance and Planning: DFP)
1995 Estimates of Revenue and Expenditure Part 1 (DFP)

1995 Estimates of Revenue and Expenditure Part 2 (DFP)

Public Investment Programme: 1995-1999 (DFP)

Abstract of Statistics 1995 (National Statistical Office: NSO)

Goverment Finance Statistics 1984-1988 (NSO)

Gross Domestic Product and Expenditure 1987-1991 (NSO)

Economic Indicators 1995 (NSO)

International Trade Export 1991 (NSO)

© P N R W =

10. International Trade Import 1990 (NSO)

11. International Arrivals and Departures 1994 (NSO)

12. Consumer Price Index 1995 (NSO)

13. Export Price Index 1991 (NSO)

14. Import Price Index 1984-1988 (NSO)

15. Bulding Statistics 1994 (NSO)

16. Annual Business Census 1990 (NSO)

17. Rural Industry 1986 (NSO)

18. Secondary Industries 1989 (NSQ)

19. Domestic Factor Incomes by Region and Province, 1983-1984 (NSO)

20. Agricultral Largeholdings 1989

21. Rice Research and Training Project (DAL/IRRI)

22. Rice Production in Papua New Guinea (DAL)

23. Food Crops and Alternative Crops (DAL)

24. Papua New Gunea - Australia Development Cooperation Programmes

25. Farming Systems in Ramu and Markham Valleys (DAL)

26. Rice/Grain Development Programme Foundation for Food Security (DAL)
27. Mamose Region Beef Cattle Development Plan (DAL)

28. Strategies for Grain Industry Development Cooperation (DAL)

29. Rabaul Volcanic Disaster Needs Assessment Mission Final Report (AIDAB)
30. Volcano Town the 1937-43 Rabaul Eruptions (R.W .Johnson & N.A. Threlfall)
<#E>

1. INTT Za—F T 1 1:2,500,000

2. TN IVHBIX (1:250,000. K UF1:50,000)

3. Ty THUIX (1:250,000, A TF1:100,000)

4. <7 v 7 HIX (1:250,000, K U81:100,000)

5. N A FHIX (1:250,000, M UF1:100,000)
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PIP ESTIMATES BY AGENCY - 1995 BUDGET (in thousands of kina)

SECTOR: ECONOMIC
AGENCY: AGRICULTURE & LIVESTOCK
_PIP_PROJECT . PROJECT PROJECT 1994 FUNDING | _._.1s9sEST | 1996 EST 1997 EST 1998 EST
INO. NAME STATUS AT STATUS |APPROP |[REVISED|{TYPE/SOURCE| _IN-BUDGET EX-BUDGET IN-BUDGET EX-BUDGET IN-BUDGET |. EX-BUDGET | IN-BUDGET EX-BUDGET
T = T T
END OF 1994 IN 1395 i GOPNG | DONOR ‘GRANT! TA IGOPNG!DONOR|GRANT! TA |GOPNGIDONOR|/GRANT| TA |GOPNG|DONOR GRANH TA
: | ; o | !
1002 SCCREP ENDING PIP TRANS. 900.0 748.8 GOPNG 7977 N L : : !
1003 MINOR CROPS ____|ENDING PIP TRANS. 75571 7157  GOPNG 724.1: i l ‘
1004 SMALLHOLDER RUBBERDEV. __ _ [ENDING |PIP TRANS. 5276 52161 _GOPNG 3r22) i _ ' :
1006 ENB SMALLHOLDER COCOA- ! | ! 1 1
COCONUT DEV ONGOING ENDING 146231 14597 UADS 00| 241441 ; i i
f ! T
1010 MARKETED FRUITS & VEGETABLES |ONGOING ONGOING 7072]  729.1 TANZ | 11491 ‘_ ; 419.0 ‘ |
vl I : "
1011 GRAIN & RICE DEVELOPMENT __  |ONGOING ONGQOING 1.036.7 936.7 GOPNG _ | 12768, 1.000.0 ! |
\ :
1012 " SMAFSP ONGOING ENDING 642.5 606.1 GOPNG 2738/
11013 VILLAGE WVESTOCK '
DEVELOPMENT ONGOING ENDING 830.2 830.2 GOPNG 269.9 .
1362 TREE FRUIT DEVELOPMENT . !
PROJECT ~ |onGoing - |ONGOING 296.8| 2658] GOPNG 397.6 535.0 510.0 |
1509 AGRICULTURE INSTITUTION ONGOING | .
STRENGTHENING PROJECT TANZ 930 2210 69.0 198.4 44.0 2045 43.0 151.8
1508 SHEEP DEVELOPMENT ONGOING
| erOsECT L . 4 TaNz | 5394 1100|_2207| 5164 530.8 553.1
1287 AREP - FARMING SYSTEMS RESEARC [ONGOING IONGOING 531.0 UADS ! |
A _ | 118201 7720 b
1512 BIOLOGICAL WATER HYACINTH ONGOING IONGOING
o 556 | 1188] 418 416 :
SMALLHOLDER CILPALM J
_ DEVELOPMENT __ .. .|__._______ . o 500.0 ok S
I s e - ToTAL I _ 7611.3] 31864 110.0] 979.5[2162.01 00 00! 1984[+12641: 0.0] . 00| 2045] 596.1 00 0.0f 1518
[ T M (SRS 1S v
- TOTAL 15,380.0 13,6391‘;‘ 10,797.7 11,089.5 2,162.0 198.4 1,126.4 2045 A - 596.1 & ‘1518
i ; _ . . . ‘ b &
B
Note: 1. L =Lloan 4. IN-BUDGET = GOPNG Input + Donor Input + Grants thru budget
2. G = Grant 5. EX-BUDGET = TA's + Grants oulside budget

3. TA = Technical Assistance 6. 1995 Estimate is therefore the TOTAL IN-BUDGET (4 above}




P1P NUMBER: 1011

PRQgFCT NAME: GRAIN ‘AND RICE DEVELOPMENT
EXECUTING AGENCY: Department of Agriculture and Livestock

PROJECT OBJECTIVES: To save foreign exchange through the production of local feed grain. To
douolmp production methods and investigate major agronomic constraints facing producers of
feed grain, peanuts, rice and cattle. To monitor production and assist producers. To
develop infrastructure. To identify potential production sites and explore marketing
opportunities both domestically and overseas.

PROJECT STATUS: Phase 1 of the project commenced in 1988 and ended in 1992. Phase 1 placed
emphasis on research into commercial production systems and on developing new crop
varieties. A review is being done under Phase 2 of the project to develop smallholder
semi-mechanized grain, peanut and rice production, develop sustainable rice milling and
marketing and establish mixed farming system. Phase 2 commenced in 1993 and will end in
1997.

PROJECT COMPONENTS: The project components include: (i) Rice Research and Development (ii)
Food Grain Research and Development (iii) cCattle Research and Development (iv) Peanut
Research and Development

FROJECT LOCATIONS: Central, Morobe, Gulf, Milne Bay, Oro, Madang, East Sepik, Sandaun and
East New Britain provinces.

FROJECT JUSTIFICATION: Government policy supports import substitution in commodities where
local production has a comparative advantage. Government support is necessary to assist
private sector involvement in import replacement of peanut and feed grain.

INSTITUTIONAL CAPACITY: A total of 13 officers are currently implementing the project. The
nepartment of Agriculture and Livestock has acquired two rice experts from the International
Rice Research Institute to assict in the rice component. Further assistance is forthcoming
from JICA under its Food Aid Program (2KR Increase Food Production). This will see the
provision of agriculture machinery, fertilisers and chemicals to be used by farmers in two
main areas; Markam Valley & Bereina.

FROJECT BENEFICIARIES: Smallholder farmers benefit from information derived from research
and extension services, the rice and grain credit facility and increased employment
generation.

FROJECT SUSTAINABILITY: The sustainability of the project will depend on a development plan

frr the industry kased on research into all aspects of the grain and rice industry. In
grain such as sorghum and stock feed, import restrictions may be required to assist the
local grain industry. Research into the feasibility of large scale rice and grain industry

is being carried out. The results will be used to draw up a development plan for the
industry.

FMILOYMENT GENERATION: Nine (9) positions will be directly created under this project. This

will include: six (6) Scientific officers; and, three (3) Rural Dev. officers (RDOS). A
total of thirty six (36) Labourers will also be recruited.

H -8



PIP NUMBER: 1002 :

PROJECT NAME: SMALLHOLDER COCOA/COCONUT REHABILITATION AND EXPANSION
(SCCREP) ;

EXECUTING AGENCY: Department of Agriculture and Livestock

PROJECT OBJECTIVES: To increase cocoa and copra production and incomes of participating
farmers and to introduce an effective extension package in the provinces to aasigt
smallholder cocoa and coconut growers.

PROJECT STATUS: The project is being implemented in a phased manner covering selected
provinces. Phase 1 was implemented from 1988-92 and covered the provinces of North Solomons
and Madang; Phase 2 from 1989-93 covering ENB, East sepik and New Ireland and Phase 3 from
1990-94 covering WNB, Oro, Central and Milne Bay. The project, though envisaged to be
completed in 1994, has been extended to allow full completion of components that have been
hampered by funding constraint. Transition arrangement, particularly aims at determining
the recurrent funding implication of the project is being worked on by DAL and DOFP with the
aim of fully absorbing the recurrent cost of the project in 1996. Phase 4 of the project is
under design, '

PROJECT COMPONENTS: (1) Provision of extension training. (ii) Training of smallholders.
(iii) capital works including houses and access roads.

PROJECT LOCATIONS: Phased introduction into all cocoa and coconut growing areas: Phase 1 -
North Solomon & Madang, Phase 2 - East New Britain, East sepik, New Ireland, Phase 3 - West
New Britain, oro, Central, Milne Bay, Phase 4 - Under design.

PROJECT JUSTIFICATION: There is a need to fully exploit the smallholder income earning
opportunities and overcome weaknesses in provincial agricultural services through the use of
easily replicable extension packages.

INSTITUTIONAL CAPACITY: There are currently eight (8) officers and 32 labourers working on
the project. A Memorandum of understanding has been signed between DAL and the respective
provincial departments for the provincial DPIs to carry out .extension in the provinces.

PROJECT BENEFICIARIES: The beneficiaries of this project are the smallholder cocoa/coconut
growers in the selected provinces. ‘

PROJECT SUSTAINABILITY: once completed, responsiblity for sustaining project activities will
will be borne by DAL as well as the respective provincial departments as per the various
MOUs that have been signed between the parties. Extension will have to be supported fully
so that increase productivity will be realised.

EMPLOYMENT GENERATION: There are currently eight (8) officers and thrity two (32) labourers
working on the project. ) ) ‘ ' A
i 7
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PIP ESTIMATES BY AGENCY - 1995 BUDGET (in thousands of kina)

SECTOR: PROVINCIAL DEPARTMENTS
AGENCY: PROVINGIAL DEPARTMENT - ENB - N e
___PIP PROJECT ., PROJECT ! PROJECT ! 1994 ' FUNDING 1995EST ! 1998 EST 1997 EST 1998EST
0. NAME STATUS AT | STATUS APPROP!REVISED|TYPE/SOURCE| IN-BUDGET EX-BUDGET: IN-BUDGET _ EX-BUDGET | IN-BUDGET EX-BUDGET ! IN-BUDGET EX-BUDGET
END OF 1994 { IN 1995 ' GOPNG  DONOR GRANT _ TA _'GOPNG DONORGRANT: TA _GOPNG DONOR GRANT' TA GOPNG DONOR GRANT _TA
1075 POMIO-BAINING INTEGRATED ) : i i i | :
RURAL DEV. PROGRAM _ 1 TERMINATE PIP. TRANSFE 602.2° 6022] GOPNG 5794 I [ L e
1495 CUSTOMARY LAND REGISTRATION{ PIPLINE START-UP o 0{ _ GOPNG 100, . . ;,_‘,‘L,, e e ; e ‘
: . i : : ; . 1
1480 POPULATION & FAMILY PLANNING | ONGOING ONGOING 3158 3158] _ LABRD 65,4; 2545 1 2087! 248 ; 2128 : ; a5, . _g
! : ; i
1503 DEPT. MANPOWER DEVELOPMENT| PIPELINE _ _ | START-UP LGOPNG {1 o : . ! ’ - o ‘
1504 COMM. GOVT. FACILITIES DEV. PIPELINE | START-UP | B GOPNG ? j
1505 FOOTBRIDGE DESIGN & CONST PIPELINE START-UP L GOPNG I ‘
|1484 SMALLHOLDER RICE PROD, PIPELINE START-UP : L GOPNG | i O
: ! | 1 ! ] i . |
1531 _RABAUL RESTORATION Sl START-UP _ | uBRD 3.300.01172,900.03 U IR S N S ; e e ;
' i i | T
{ : ! ‘ ; ‘ | ‘ ; ‘ i i
sus-ToTAL [N 40448120254 0 o[ 2067 248 [) 0/ 2128 0 0 0] 1125' o o
TOTAL i 918 918 | 16,070.2 [ 231.5 0 2128 ‘ 0 I 1125 0
H i
e —— - — 3 — - —

Note: 1. L = Loan 4. IN-BUDGET = GOPNG Input + Donor Input + Grants thru budget
2. G=Grant 5. EX-BUDGET = TA's + Grants outside budget

3. TA = Technical Assistance 6. 1995 Estimate is therefore the TOTAL IN-BUDGET (4 above)
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PAPUA NEW GUINEA - AUSTRALIA
DEVELOPMENT COOPERATION ,PROGRAMME

- i
_ice - CC{’r ,

OVERVIEW
e . — T TTOTAL T EST. i v
i apt i R ST. DONOR. CONTR. (A$'000) """ | GOPNG:::| """ EST. PNG CONTR. (K" ACTUAL TOTAL: G
‘SECTOR/PROJECT DETAILS i1::95/96; %697 9798 | 98/99.-| COMTS | 94/95 | 9596 | 9697 ] 9798 DISBMTS | DISBMTS. | DISBMTS "< STATUS/REMARKS -
: - ; : FY FY FY FY | (K'000) FY FY FY FY JUNE 94 | DEC.94 1994
AGRICULTURE
1. Cocoa Quality improvement (CQUIP) 3,200 648 567 100 700 03 20 25 651 123 T4 AusAID spproved 18 months extensions.  Components of project
(PIP 1178) 1991 - 1995 include Reseach, Extension Service & Info,. Tnaining and Project
J. Wohuinangu (Extension) Mgmt. Full assessment report done after the volcandic eruption.
DAL to submit proposals under the project Need housing for
adviser. AusAID to contact Moxon for housing. KS50.000
appropriated in the 1995 budget under DAL. PCG set for end of
July, 1995.
2. Mapping Agriculture Systems Project 1,000 200 [420 221 [¢] 35 15 10 10 100 100 200 Publicaton of database containing info. on village agriculture for
(Non PIP) national & provincial level planning completed in six provinces.
B. Sawai Data wak survey still bang undertaken in 12 provinces.
Undertakc yaining - fcidmapping, data managememt & analysis,
Progressing well.
3, Agriculture Quarantine Inspection Service 11,500 308 4,600 3,580 3,110 0 130 130 Feasibility study undertaken for the Quarantine. Inspection Service
Design Study (New) in mid Oct, 94. PDD finalised. AusAID to advisc level of ¢/part
furxding to DOFP. Mokilisation in carly July 1995,
FORESTRY
1. Rapid Recsource Appraisal
(PIP 1270X1992 - 1995) 2,000 1,100 |100 [ [ 124 83 8s 620 464 1,084  |Firc in June, ¥4, damaged equipt/facilitics. Distupted progress of
B. Gover the RRA programume. Mr Ferraris of AusAID assessed oquipy
facilities o replace equipt. ctc. AusAID spproved $200,000
(X170,000) to purchase oquipt, replacement of equipt/facilitics for
the project. Australian Govt handed over project to the GoPNG.

2. Foresty HRD 11,000 (315 2,500 4,000 4200 0.6 61 20 81 Revised PDD endorsed.  CVs for Team mebers to be approved by
GoPNG. Desk appraisal of the project within next 2 months.
CHE is irplementing agency. Min. Bilncy approved AS1im on
271294 for the project.  AusAID negotiating contract.

3. PNG Resource Information System 1,750 3000.0 150 0 290 93 145 52 1,637 615 2252 |Fire that destroyed NFS in June 94 has sctback development to

(PIP 1273X1988 - 1996) this project. AusAlD'S prompt response to assist in replacing the
equipment has given the project on the road again. AusAID
handed over project to GOPNG on 27/06/95.

4. NFCAP Trust Funds 0 4] [1] 0 0 AusAID advises that a balance of US$1 million is undisbursed.
NFA to advisc status of funding received from the WB for NGO
small- scale projects.

S. PNGFA Transit Housing 1,208 0 0 1] 0 AusAlID approved request. All housing matcrisls purchased Jocally
through SMEC. Purchased Kt housing under CASP arrangements.
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, : TOTAL , : TOTAL | .. ] %000y T T EST. ,
’ R i T PROJECT EST. DONOR . CONTR. (A$'000) GOPNG - . it | ACTUAL | BSTG 5 | TOTAL: : .
: SECTOR/PROJECT.. DETAILS 1 COMTS [ 9495.:] 9596 [ 9697 - | 9758 | 9899 | COMTS ' [ 945 | 95596 96/97 .| 9198 - | 9899 . | DISBMTS' | DISBMTS | DISBMTS STATUS/REMARKS
. . — (A3.:000) kY FY K Y (R EY FY EX FY FY .l JUNE 34 | DEC.94 1794
ENVIRONMENT
. Oro Comscrvation Project 4300 246 1300 (1,000 1,500 5 420 425 Project commenced In mid 1994, AusAID MC is AACM Internl
(PIP 1453) P/L in association with Australian FSP, Sheddon Agribusiness P/L
& CSIRO Entomology Division. AMC mobilised & setfed in
Popondetts. AusAID to advise status of MOU.
Validation of OTML Heavy Mctd Monitoring 125 9 0 0 Recurrent 9249 wa v Consultant scientist Dr David Gwythar conducted an Indep
of the Fly River asscssment on 26 Oct, 34 for 3 weeks, on valdaton of trace mctal
amalyses in water & Ssh tissue samples as mported by OTML.
Assessment of OTML's procedures far compliance with intem1
standards, cvalustion of the National Analysis Labaratory for metal
analysis. Study completed. Samples now sent to NZ for independent
asscssment.
. Management Plan Westen Gulf 1,000 308 |640 1,000 2,000 recurrent 19 100 vz va %3 Initial pre~ feasbility study has been complcted. Report provided.
& Comstd Zonec Management Comments received incorporated and accepted. AIDAB to
proceed with preparation for commencement of project. AMC to
find savings in razining budget to fund additional training.
. DEC Strengthening Project 5,700 (345 2,688 2,040 3,090 674 80 754 MOU signed. PID commented on. BWR now incuded in the
(PIP 1264) project scope. Some BWR procurement of supply under CASP.
Watr Hyacinth Project 0 1] 800 0 0 4] PNG requested for extenson. Extension agreed. Project PIPed'.
RURAL DEVELOPMENT
. North Simbu Rural Devciopment Project 10,900 1,600 3500 2374 941 7,825.00 303 2765 2821 421 462.0 609 Project progressing well. MOU signed on 1S August 1994,
(PIP 1288) Joint supervision mission from 24- 28/4/95. TAs aready in
| Simbu awaiting funds released fom IFAD. Trust Deed signed
by Min. Haiveta & trust instrument signed by Sec. Aopl to enabc
IFAD lom funds (o be deposited in the trust a/c st BPNG. BPNG
has been instrucied to open trust a/c. Awaiting advise from
BPNG of a/c no. & other pertinent details. For SSRDP - PNG
0 t on MOU dro ad foward to AusAiD.
Kandrisn Gloucesta Integrated Rural 10.6 65 3.6 3.0 1800 4000 5800 Review was conducted May- Junc, 95. Recommendatin  agreed to in
Devdopment Project principle. Await final review report from AusAlD.
(PIP 1146)




EDUCATION & TRAINING
1. Secondary Schools Student Scholarship 9100 7834 9900 8100 5400 1800 298.7 4000 400.0 7305 3000 10307 |A Review was undertaken fom 11 - 31 Oct 94, Inter— alfa review
(Ongoing) recommended 2 gradual phasing out of project by 1997. This move
will have (o be undertaken slowly & may not be done in 1997 as
previously envisaged due to intenal Infrastructure in the high
school top~ up not in place. The number of students may have
to remain st 200 p.a. until capital works at Kondiu & Papitalai
are in place for the 1996 in- takz of students. PCG date to be
confirmed by AusAID within the next week.
2. ASTAS (formerly JCSS awads) 7900 5213 8100 8500 8500 8500 AusAID currrently preparing TOR for joint review.,
Project has been extended fir one year, into 1995 & carly 1996,
3. Community Tcachcrs College Lecturers 463 247 0 366 230 596 Extension caters for those who did not complete their studics
Training Project to continue mnd complete their course work. AIDAB as yet to
(PIP 1295) compiete contract arTangements. Any cxt past 1996 is subject to
further assessment. Further  interventions to be considered in
the context of the Teacher Educ. Prog. W/shop in Goroka in 755.
PCG in /95 and completion PCGin 12/95.
4. Overscas Student Charge- Private Students 20 10 S 34 0 34 Completed.
S. Payments to cducational and kaining Ongoing
institutions in Australia (Annuai) 3.0 25 26 1450 1100 2550 Managed by AusAID in Australia
6. Student Training Allowances in Australia. Ongoing 4.8 44 46 2103 2250 4353 Managed by AusAlD in Australia
(PIP 240) (Annual)
7. Short Tarm Training Courses 60 250 500 500 500 500 57 97 154 Managed by AusAID in Australia. OIDA to formally request
assistarce _from AusAID. Mamac in charge.
8. Upgrading Provincial High Schools 61 6750 3950 0 0 0 18 70 88 AusAlD is currently finalising the PDD for the topping up s
planned. SMEC sdected 338 AMC. Contract negs underway.
Ficldwork begins once contract agreed. Kondiu & Fatima
equipment under CASP. MOU in preparation. Need to begin
capital wark in 1995 on the 2 high schools inorder to have
Grade 12 student in- takein early 1996. How can we fast fack
the process. AusAlID to advise as thae is scope to fast~ gack.
9. Teacher Education Programme 0 o 500 9245 9025 | 8350 0 67 670 3 components -~ Madang, POM and GTC to be incduded in PDD.
AusAlD to respond o request. Drat TOR with PNG. Design
Components: mission Iater in 1995,
Goroka Campus Upgrading 0 0 0 2500 0 o - undefined.
Madang Teachers' College 0 0 0 1100 3500 1000 ~ undefined.
POM Inservice College Upgrading 0 0 0 0 0 0 - undefined.
Grade 7&8 Teacher Upgrading (Primary) 0 0 0 2500 2500 2500 - undefined.
Special Education 0 1] 0 420 400 300 - undcfined.
Elcmentary Vernacular Education [1] 0 0 2500 2000 4000 ~ undefined.
CTC next phase (Teacher Education Staff) ] 0 0 225 625 550 - undefined.
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10. Educafion & Training Resource Study

300

[\]

0

Study undertaken by AusAID, GoPNG and ADB.

Final draft report to be forwaded o Govt for comment. DOFP to
gct Cabinet endorsement & roundtable mecting of donors to be
held in 795.

11. Educadon & Trniining Scctor Devdopment 36

1n

<

11

Sector report endorse for froplementation s of june 8/94.
Various projects.

12. Teacher Supply & Demand Study

62

Study completed. Final report reccived.

13. Volunteer Teacher Program 85

12

20

20

0.5

04

0.5

Ministerial Approval given for 37 teachers o be placed in
PNG high schools, vocational centres and tcachers colleges
in Feb 95. 0SB od DOE ‘o joinly manage the program.
Housing to be cxcluded in prog. OSB is having problems

in recruiting to meet the taget of 37 teachers. Cumrently thae
are 16 volunteas. A few more are likely to be in PNG in 7/95.

14, IDP Universifes Devdoprment Project s

43

194

Project Compicted. Completion Report reccived. 1 student on -
awad ‘o mid- 95.

1S. Trade Testing & Certification System 73

73

1968

10683

5132

1372

105

Under tender. PDD being considered. Sorpe momolics idertified
and {n need of clarificaion. Progression to implermentation
subject to adequate staffing in NATTB. DOE Tech. Div. o put
paper to Nat. Educ. Bomrd far approval for tansfer of progs

eg. Mt hagen to Madang. PNG to respond on PDD in mi- 698,
2 main issues: transfer of progs spproved by NEB & spproval of
NATTB for institutions to offer the progs levels {J1 & I wade
testing. Stafing- DPM to approve structure of secretarniat
scrving NATTB. Sccretariat wants 6 positions immediatdy. Govt
tying to address reczuitment & structure. DOFP helping with
staffing requirements for NATTB. DPM approved 4 positions
on 2595 far recruitment by DLE. Internal mtg set for 7/7/95.

16, Female Paticipation Study 12

143

Completed. Report received.

17. Expansion of Grades 7&8 - Matcrials (CASP) (364

Tenders closed. SMEC asscssing. 12 weckslead Gme. MOU/ECL
in preparation.  Materials o start arriving in 8/99. Packaging on a
school— by- school basis to ensure quick & cfficient delivery.

18, Expansion of Grades 748 - Infrastructure 0

1000

2000

2000

2000

TOR under preparaion by AusAID Canberra. Check with ADB
whether stll interested in non— fomal training. Look at
structured and non- structured non- formoal cducation study.

19. In~ country Short Term training 60

47

500

500

500

OIDA to formally request assistance & agiee on TOR.

20. Fast - Track Interim Assistance 0

500

Subject to proposal being submitted to DOE & devdopment of an
sppropriate  disbursement mechanisro. To cover Lahara training of
teachers & cost of running the courses. To help upgrade teachers!
skills between now & carly 1996 - an esscntial part of the reform
process. Need a trust a/c mechanism. Not sufficient details yet.
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. EST. DONOR CONTR. AS$' GOPNG EST. PNG CONTR. (K'000) - ACTUAL: [EST." ] TOTAL - | f S
94/95 95/96 .| 96/97 | .97/98 | 9899 .| COMTS. | 9495 .[ 955 | 9697 | 9798 .| 938/99 |DISBMTS |DISBMTS DISBMTS i STATUS/REMARKS
FY FY EY EX EX_ L (K000 FX FY FY EY. EX . LIUNE 54 IDEC. 94 1994 X
- ‘on the PDD.
Fast- Track Intaim Assistance (continued)

22. English Radio Broadcasting 0 0 0 [} 0 0 Not programmed.

23. Elcmentary Infrastructure 0 0 0 1} 0 0 Undefined. TOR under preparation by AusAID Canberra to be
considered in the context of Grds 7 & 8 Expansion infrastructure.

24. PNG Coliogquium 0 0 0 0 0 0 1 200 200 No funding has becn provided in the programrme. NRI proposal
to be considered for funding fom main 2id programme, OIDA
to advise NR! 23 chairperson of Colloguium. Compicted.

Note: ADCOS Awards arc outside the sid programme and funded under global funds by AusAID. The programme was formetly known as Equity & Merit and later John Crawford Scholarship Scherne. ADCOS is soley managed by AusAlD.

HEALTH
1. Hospital Operation & Management Project commenced October 1994 with a lauching on

Improvement Project 7.60 1.8 |40 4.0 495 408 2138 2193 "Sustainsble Management®. Progressing well, PNG contribution is

(PIP 1403) very small. DOH advises that counterparts do not need to be
recruited a8 counterparts  are part of the set up. TAs far Port
Moresby, Lac & Mt Hagen are flled. 2 other locations ~ Goroka
& Rabaul have not been filled. PCG in early &/95. PID currently
put togetha in Canberma.

2. Population and Family Planning Project 14.6 110 25 30 - - 395 784 N3 2366 Reflected SAGRIC tansfer done.

(PIP 1456)

3. Support for Child Survival Crash Program 1.65 055 0 0 1355 500 1858 Equipment to be purchased this year under CASP arrangements -
cold chain & patrol equipment. Arrived in 3/95 & now being
distributed throughout PNG. Procecding well however slow duc
to remotencss of locations in rural arcas.

4. Interim Program HIV/AIDS Prevention Recurrent 3 All components completed.  Status on regional seminar.

Study report cxpected from AIDAB. Project completed in 1994,

S. HIV/AIDS Prevention Project 720 0.18 2.0 29 0.27 31 Contractor sdection almost completed. Mobilisation due in 795,

In the meantime, AIDAB has been requested to fund m
importantintervention  tageting the gansport sex worker
industry in PNG who arc at high risk for aids and likely to

be infected. The total of A$200,000 to be forwarded. AusAID
AIDAB as yet to respond to our request formally.

* Workshop on STDs.




TOTAL
PROJECT
COMMTS
(A$'000)

FY

FY

" EST. DONOR CONTR. A$'
355 | 9596 | PERT

FY

97/98
FY

EST. PNG

CONTR. (K'000)

FY

FY

FY

A3 000

ACTUAL:

-| DISBMTS

JUNE %4

DISBMTS
DEC. %4

TOTAL
DISBMTS
1994

STATUS/REMARKS

6. Medical Officers Training Project
®IP 1391) -

2,490

830

2,0

1,800

886

565

750

323.3

105.0

513.0

4th year of implernentation.  Problems with Plarning &
Budgeting to address problem. No vote for this project.
drawing fom other votes. Need for aeation of specific vote.
Approval grainted far Extension and expansion.

EOL in place for the extersion for the project. Project will
expand to include allied health workers, nurses & medical
officas. Med. officers analysis undertaken in 3/95. Awajting
report. Need to look st nursing will be scheduled DOFP feds
that thae may be 1 need to review the project as figures do not
scem right after recent study.

7. Ma=xis Vaccine Trals

453

0.65

1.50

150

177,720

A cheque for an acoountable cash grant of K177,720 was

made dircetly to the IMR for the Maaria Vaccine Evaluaton
Ficld Project MOU signed. Appraisal conducted in 3/95. Awating
report of appraisal. Appraisal recomroend continuation  of support.
Progicssing wal.

8. Pigbel Vaccine Supply

0.20

0.03

0.21

Dr Walka's report reccived & circulated. Report is basis fr PNG
to enter into contract with the Cornmonweath Serum Lab, Meib.
Once contract is signed (for S yrs) AusAID will reicase funds
amounting o A$1.335 million for 5 yrs.

9. Sclected Provinces Project

0.20

0.08

20

Stage [ design mission completed. Stage II stats on 15/5/95.
Study covered Westamn, Gulf and Sandaun provinces.

10. Matemal and Child Health

013

0.16

50

Stage | design mission currently underway. Project agreernent
to be concluded afer UN procedures have been saisfied.

11.  Vaccine Supply
(Non~ programme activity)

24

1.2

1.2

Purchase of vaccines & needles 1o meet DOH requirements  for
1995. 1st consignment end of &95. 2id consignment due in 1295,
Pharmaccuticals - funding for stocks sitting at the wharf AusAID
wants to look at longterm assistance to make systam more

Funded from ‘soff funds.

INFRASTRUCTURE

1. Institutional Strengthening of Madang
Mxitime College

65,989.0

43

3310

1965

5163

222

222

Mobilisation of TAs in June 1995.

2 Lac City Roads Upgrading (Phasc )
PIP 1523)

500

500

270

500

Minot warks (pothde repairs). To cover meas between arteral
roads in the port industrial area. Work carmried out be day labour.
Work has stated. MOU in place. Need to have acquital from
DOW for AusAID to reicase further funds.
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s : ; f - TOTAL: B ]
.| GOPNG: Ll
SECTOR/PROJECT  DETAILS 3 |COMMTS #; STATUSREMARKS °
. (5.000)
3. Lac City Roads (Phase [I) - Butbum Bridge |3,838,806 |150 3000 850 138,593 Iroplerentation  of Phase I to start in Jul. 95. For construction of
Component: . Corstruction 3,501,696 principal arterial roads (about 20kms) in the port industrial area,
. Social & Genda TA 23,400 PNG to be responsible for unscaled mterial roads. Sclection of
. Environments Monitoring 140,510 31,250 AIDABMC currently underwsy. Land acquisition still outstanding,
29,608 DOW rwating land vauation report from LCA inorder to make
15,000 payment to contractor. MOU to be signed after DOW comments
have been received,

4. Lac Gty Roads Phase Il - Major Works 40,000 1,000 10,781 12,421 1,508 L Phase 0l involves the rchabilitation sdected wtarial toads approx.

Coroponents: . Infrastructure 34937.6 20k (including proposed now roads on the old Lac Afiport site)

. Maintenance 1,385.0 and the reconstruction of roads & strects {n the industrial arca

. Institutional Strengthening 12260 . . . N adjacert to the port. Assi o LCA to stengh nstitutional

. Program Management 926.9 capacity. Feasbility Study undertaken in Oct 94, Ove Arup has
been formally requested to take charge of the topographic survey
and endorse its cor md compl Technical design
proceeding well. Project stat up scheduled for 196,

5. Regravdling and Scaling Programme 35,000 3,000 4,000 7,500 2,076 Specific projects will be implemented cach yexr throughout the

HRD/Mgmt/Monitoring 2,700 country.

Road works (Ace. Grants) 32,300 place advertisements on 30/4/95 calling for tenders for regraveiling
d sealing work. Tenders close on 10/5/95. Tenders will not be
presented to delegale before sgning of the MOU and befare
being reviewed by the AMC. MOU s stll outstanding. DOW to
prepare wark plan

6. Kisenpoi (lalibu Junction) - Mendi 47,200 5202 7470 12,814 2,460 Implcuentation  to stat in May/June 95. Total project

(Highlands Highway Project) cost could be higher; approx K26.0mill. 5 bridges identified to be

Direct Contr. - TA & Procureroent 6,700 included. Technical design for stage 1 to be fndised. DOW/DOT

Acc. Grant - Road & Bridge Construction 40,500 will confirm whether funds for land acquisition can be utilised
from =pproved funds for the Provincial Bridge Replaccment
Program. DOT has prepared an NEC submission to sppropriate
adequate funds for Jand acquisition for all projects. Land
valuation donc. DOW 1o arrange forroal land acquisition now that
funds ac avalable, MOU still to be signed.

7. Wapenamanda - Wabag Road 32,674 3,390 7977 7,814 1,762.6 Approx 30kms of road fr upgrading & rescaling. S new

{Aprox. 30km) bridges & 1 new bidge willreplaced dong this stretch.
Iroplementation  to stat in April 1995. DOW to prepare work plan.
MOU to be signed.

8. Bridge Repiacement & Upgrading This study stated on 23/4/95, with sitc visits to East Sepik and
Manus. A$10- 12 million per amnum fox up to S years. Draft
design in the next few days.

9. Rabaul Reconstruction Programme AusAlD assistance to cover schools, land transport, & alternative
arterial roads. 2 CASP requests already actioned:

1. Rabaul Volcan. Obscrvatory - nced 2 staff (TAs). OIDA to
check with DPM on possble recqquitroent. Dept M&P to
needs to advertise positions.

3. Design team in Rabaul to camry out design wak on the infra-
structure, L7 O and Education scctor. GoPNG officials to visit
Rabaul to assist in the Design work




61-1% 3

SECTOR/PROJECT DETALLS

TOTAL
PROJECT

COMMTS.

~ EST. DONOR_CONTR. (AS'
55

95/96: | 93 /98
Py .l -FX EX EY

TOTAL
GOPNG
COMMTS

_|acruaL

DISBMTS

EST.
DISBMTS
IDEC. %4

TOTAL"

DISBMTS |

1734

STATUSREMARKS

-

~7

Rabsul R uction Pro

(A$:000)

2. Schools - AusAID requires formal request fom PNG.

Civil Avistion — Tokua Aiport - oquipment - PNG to formally
Send request to AusAID. Formal requests needed for general
participation in the restoration programme and fx funding
assistance for infrastructure. 3 subcomponents in restoration
programme - (a) infrastructure ~ 3 prov. h/schls & 9 primary
pprox. cost - A$19.5 million. (b) roads - spprox. cost - AS$10 m.
() police barracks - cost /. Cost of other required assistance ~
firefighting equipment - AS1.0, Rabaul V/O - A50.9 m, school
materials -~ A$2.4 (procurcement of the other required assistance
be via CASP arangements.

10. Inland Wataways Study

Proposed involvernent. DOT is currently drafting TOR for study.

11. DCA Accounting Support

Recom. in sectax study report. DCA (o respord on counter TOR
drafted by AusAlD. Proposed TA.

12. DCA Financial & Commercial Plan

Recomn. in sectar study report. DCA to respond on counter TOR
drafied by AusAID. Proposed TA.

13. DCA Fire Fighting & Rescue

Need to seck dlarificaion from DCA on this proposed assistance.

LAW AND ORDER

1. Police Project Phase 11
(®PIP 1060)

17.8 15.8 213

10331

8539

18870

Phase I Project Implementation Document endorsed.  Forty- six
advisers in country and deployed in 12 locations across 18
functional areas of Policing and Police support. Training
programme underway and progessing weil. Request for extension
of Adviser contracts spproved by GoPNG. PCG held on

28.4.95. Issuc emains counterpart funding — DOFP to respond.
Mid term review completed & draftreport presented to Govt

at PCG on 28.4.95. PNG to respord on MTR recom mendations
asap by 19/5/95. MID - no. of adviscrs should decrease with Phase
II. Absarptive capacity of counterparts - refers also to enty
requirements/sdection  criteria as with CIS proposed officer~
upgrading. Policc have gone to AusAID direct recendy for
taining assistance, OIDA to get copy of lettet fom Police asap.

2. Police Project Technical Advisory Group

91 90 80

45

135

Scheduled for Oct. 95. AusAID o confirm date.

3. Conective Institutions Service Phase |

Progressing well. Duc to be completed in Dec. 1995.
Consultancy on classification just completed. Issuc: QIS
Commissiona wants to run urgent training to upgrade 60 officers

fom Aug- Sept. 1995. AusAID needs to have formal request fom
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EST

95/9%6

EY

. DONOR CONTR
2] 96T

EY:

97/98. [

. STATUSREMARKS

Corrective Instituions Phase [ (coninued)

PNG. MID concern: sdection criteria should take entry
frements into consideration for inability purp

.,

4. Corrective Institudons Scrvicc Phase 1T
(PIP 1062)

18

159

41.6

275

778

Training Programme underway. AIDAB to finalise Project Design
Do (PDD). Technical Adviser in country to assistin design
of the Corporate  Plan. Urgent nced for 3 specilist TAs in the
areas of HRD, Project Mgmt & Finance Admin. It is obvious that
A5 does not have the capacity to properly manage a project of
this magnitude. Need to camry out site inspections of proposed §
major prison sites including Baisu, Bihute & Keravat. QS MTR
completed on 7.5.95. Issue: further rwduction by AusAlID of the
total cost fom K150 m to KSO m.

CIS Appraisal & Redesign Report - ref. oxec. summary on Sle.
Scaling down of project cost to approx. A$47m. Report due in

5 weeks e - AusAID (o distribute. Implerentation may start
in Apr - Jun, 1996. Cornments on PDD cxapected in 795 &
finalission of PDD for implcmentation.

5. Natiomal Law & Order Justice Council
initistives,

Even though the Council has been abolished in 295, AusAID
regards its past work 28 important duc to downstream  activities —
issuc: no coordinadon now & home for activities initiated by

the Coundil - cg. justice/crime stadstics burcas. DAG may become
the mother agency for small projects.

6. Legal Scrvices

A proposal for a stengthening  project is yet to be done far both
Dept Attaney General & the courts/judicial services,

PRIVA CTOR

1. PNG Economic Analysis

196

156

179

200

112

70

182

Drafireport with PNG far comments. Year allocations made,
phase four information collection was conducted beginning 94,
Currently the draftis been presented to the Peer Review
Process, wherdn academics, experts cte with demonstrated
previous involverent in analysis of PNG's Economic dnaft
will be p d to GoPNG to perusal and comment.

2. PNG Private Sector Study

15

5.0

348

The agroed TOR is with AIDAB. AIDAB advised to proceed with
tendering process. Study is to commence in Mach 1995,

Duc to the delay in the Private Scctor Study, two projects, namely
the Start Your Business (SYB) Improve Your Busincss (1YB)
project and IPA'S Cornpanies Registration Computerization and
Busincss Information. Study completed on 26/4/95. st draft

report presented by study team & circuated to all relevant
agencics & private sector for comment. Final report in

JuneJuly 95,

3. StatImprove Your Busincss

1.0

727

727

Request for short term g prog. from SBDC fx 1994
being asscssed by Plng. AIDAB is prepared to fund.
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SECTORPROJECT DETALLS

EST. DONOR CONT

. (AS"

/95

95/96
CRY.

9697
FY

4 4

TAL
GOPNG
COMTS

. (K'o00y

88

(A3'000}
ACTUAL

| DISBMTS

LUNE 94

DISBMTS'
DEC. 94

TOTAL
DISBMTS
O

STATUS/REMARKS

OTHER
L. Program Administrative Support Unit

550

529

333

670

Request some form of agrecment and accountability for use
of funds in this activity. AIDAB thinks it unnccessary. &t

is necessary because the local personnel engaged as

support staf o AIDAB post are ail being pad fom the
Bilateral Funds

2. OIDA Support Program

35

35

35

S support staff funded. Ten computers purchased.
AusAID yet to respond if funding will be available to Jan.96.
Under the restructure, current staff will be absorbed.

3. lmmigration & Citizenship Division
Strengthering  Project

234

176

102

1400

1502

Draft Project Implementation Document (PID) yet to be fnalized.
Migration control, Registy and Passports components progressing
well. Cabling works in progress.

UPS connection, printery of newly designed application forms
delayed due to unavailability of counterpart  funds. GoPNG to
request for extension of project to Phase 11 to sccommodate other
designed points of entry around the country, and PNG missions

& DLE Work Permits Division. Phasc Il approved by AusAID to
proceed in 1996,

4. Small Grants Scheroe
@IP 1299)

500

15

601

Substantial underexpenditure  still exists. To soc Mamae on
issucs affecting expenditure.

S. Land Mobilisation Project (ACLMP)
(®IP 1027)

38

2.6

2.2

1540

2140

DLPP is yct to comment on the draft MOU. Projeat

redone to accommodate 11 TAs to replace contract officers. 6
counterparts to be recruited. Urgent need for funds to camry
out maintenance work and pay insurance cover for all expensive
sensitive, mapping equipment. Counterpart  staff {s the main
issuc and remains outstanding. DPM Scc. has no problems to
recruitment of o/part staff for the NMB so long 28 DLPP makes
staff cuts clsewhere in keeping with the move towads 1 7.5%
reduction in the public sarvice.

6. Rabaul Heat Flow Survey

Completed. Report with GOPNG.

7. Sector Program Devdopment

24

520

1120

No frraal arrangement in place to guide the usage of these
funds. Need to discuss these with AIDAB.

8. Comomoditics Assistance & Supply
Program (CASP)

300

49

8.0

10.0

MOU signed in Jun 4. Mechanism used for pr of
emergency suppliers for the Bougainville rehab. program.
Assisted in Bouganville & child surviva crash programme.
AusAID to provide OIDA of list of all activities under CASP.
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GOPNG.

-1 COM’I!

{As per the agreed 1992 Treaty figures)

BOUGAINVILIE REHABILITATION 35 40 0 2928 100 3028 Request AIDAB to itemise expenditure on this program.
PROGRAM .
10.0 msillion
. Intanationd Red Cross/PNG Red Cross
(various community sctivitics) 500 500 wa v wa na
Health activities, equiproent & design work 15 15 va v na na Design completed. Work to stat in July 1995.
on health _centres
. Proposed Health Fadlities Upgrading- Buin, Work to stat in July 1995.
Wakuna, Sohano/Buka 3.7 na va na wa na
. Proposed Construction of Wharves -
Mamagota and Kangu 28 va va wa a na Construction of Mamagota o commence in July 1995.
. Proposed Education Facilitics 20 na v v v wa Govt to comment on PDD.
. Care Centres 100 100 0 100 Emecrgency aid of 60 tonnes of rice (focally procured) &
plastic sheeing for sheltar (ex- Aust) & charter of 2
Hercules sircraft for ansportation fom Aust. to Lae - for
distribution to B'ville.
A$4.0 million package Procurcment through CASP mechanism. Contractor:
Snowy Mountain Engineering Corportation (SMEC). Some
. Textbooks, Health equip Ed Equipment is stlll been assembled and is stll in Australia.
Matcrials, NBC Tr & other priority All equipment now in PNG. Site preps & installation underway
emergency equipment 40 1] 0 0 na va under joint supervision with SMEC.
GRAND TOTAL FOR PROGRAMME AID 773 118.6 154.9 The Treaty figure for the 1994/95 FY is A$77.3 m. A reduction of
of an additional ASS m was made in the 1993/94 FY duc to over—
38.509 34,229 72,738 amming_hence the reduced amount  for the 199495 FY.
BUDGET SUPPORT Annuaily 2134 177.8 1422 17.0 17.0 170 Budget support is paid in roonthly instaliments direct to the

Waigani Public Account in the BPNG. Instdlments for Oct, Nov.,
and Dec. 1994 were paid in lump sum in Oct 1994 during the
cash crisis.
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(1)

(2)

3)

Application for the
Technical Cooperation (Development Study)
by the Government of Japan

Project Digest
Project Tittle

“Master Plan on Rabaul Area Rural Reconstruction Project”

Location

The Study Area lies on the Gazelle Peninsula in the eastern end of East New
Britain Province and is located at about 800 km northeast from Port Moresby,
the capital of Papua New Guinea (PNG). The capital city of the East New
Britain Province is Rabaul, which is located at the northern part of the Study
Area.

Implementing Agency
1) Name and function of the agency
The Department of Agriculture and Livestock (DAL), the Province of East New
Britain (PENB), will act as the implementing agency of the Study and will
coordinate the related organizations for smooth implementation of the Study.
DAL and PENB will also assist the Japanese Study Team for carrying out the
necessary surveys such as present land use, existing irrigation system, sub-soil
investigation and soil classification etc..
2) Number of staff members of DAL

(To be filled by DAL)

- Name of reference division in DAL

- Number of reference division staff

- Number of project staff

(To be filled by PENB)

- Name of reference division in PENB

- Number of reference division staff

- Number of project staff
3) Budget allocation to DAL & PENB

(To be filled by DAL & PENB)

4) Organization chart

(To be filled by DAL)
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(4)

Justification of the Project
1) Present conditions of agriculture sector

PNG has a land area of 463,000 sq.km of which 85% is on the main island and
the remainder is spread over some 600 islands. The main island is dominated by
actual central cordillera dividing north from south.

The country has a population of over 4 million and a growth rate of 2.0% per
annum. Of the total population of PNG, 80% live in the interiors of the main
islands and the remaining 20% inhabit the coastline of its many islands. Average
population density is quite low; less than 8 person per sq.km. Towns with the
higher economic activities are Port Moresby, Lae, Goroka, Mt. Hagen and
Rabaul.

The agricultural sector still plays an important role in Papua New Guinean
economy as well as in its social aspects, although its economic share has been
reducing in recent years. The sector accounts for about 30% of total Gross
Domestic Product (GDP) and 80% of Papua New Guineans have depended on
agriculture for their livelihood.

During the past decade, the main agricultural exports - coffee, cocoa, oil palm,
copra experienced a decline of 60 to 70% in world market prices, resulting in a
fall in export earning, employment and rural incomes.

Since 1960s, the extent of area cultivated has been increased; for instance,
coffee areas have been increased fourfold and cocoa area have been doubled.
However, the area for major staple food crops is reported to have increased by
only 40 to 50% although the rural population have been doubled.

2) National policy of agriculture development

In these circumstances, the Government has given the highest priority to
agricultural development policy in the series of the National Public Investment
Programme. Government is continuing to give price support to the treecrop
sector where necessary and has taken several steps to develop the sector to
improve farmer’s incomes and food production. DAL is in the forefront of this
ambitious exercise.

In the past, the Government policy has stressed the production of export tree

crops, and emphasis on food production has been secondary to some extend.

The Government policy now recognizes that food production is important not
only to improve nutrition, but also from the view point of crop diversification
and import substitution. The Government places high priority on improving the
nutrition, increasing the food security and improving the marketing of
foodstuffs so as to substitute for imported food.

3) Problems to be solved in agricultural sector

(To be filled by DAL/PENB)
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4) Outline and objectives of the project

The recent twin eruptions of Tavurvur and Vulcan volcanoes have destroyed the
Rabaul city and its surrounding affecting the livelihood over 50,000 people.
These displaced people have been temporarily located in over 33 care centers
throughout the Gazelle Peninsula. The Government of PNG has acquired
agriculture plantation over 320 ha of land and 100 ha of state land for the
objective of resettling the displaced people.

On the other hand, development of the smallholder rice production project is one
of the most important initiatives of the Government of PENB to overcome the
difficulty in feeding the affected population within the care centers and in
resettlement areas.

In order to solve the problems mentioned above, the project aims at the
following objectives;

- To facilitate the necessary rehabilitation and reconstruction of Rabaul rural
area after the volcanic disaster on 19 September 1994,

- To relocate and settle displaced people from those villages affected by
eruption;

- To promote the return of displaced people to the other big cities and to
recover the public peace and order in the big cities such as Port Moresby,
Lae;

- To introduce the irrigation agriculture and to encourage the irrigated food
production in order to achieve self-sufficiency of national food
requirements;

- To increase the export of agricultural products and to activate the rural
economy;

- To increase employment in the agricultural sector and to reverse recent rise
in unemployment; and

- To promote a market economy in the agricultural sector and agricultural
supporting services.

5) Prospected beneficiaries

(To be filled by DAL/PENB)

6) Project priority in National Development Plan

(To be filled)

7) Desirable Commencement of the Project

In consideration of the above circumstances, the project shall be commenced as
soon as possible.
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(1)

(2)

(3)

Terms of Reference
Necessity of the Project

Rabaul, the Provincial capital of East New Britain, has been built on a vast
volcanic crater which has three active volcanoes inside it. The enormous crater
also forms a safe, natural harbor for the town, and in the hundred years or so
since the establishment of the Rabaul the town has grown extensively around the
foreshores of this harbor.

Rabaul and its surrounding area is basically agricultural province with farming
as the main livelihood. Most of farmers are dependent on a combination of
subsistence production and cash cropping. Main cash crops are cocoa and
coconut.

On 19 September 1994, two of the volcanoes fringing Simpson Harbor, Vulcan
and Tavurvur, erupted. As a result, Rabaul town suffered extensive damage to
the north and north west of both volcanoes due to ash, and also in the case of
Vulcan, due to pyrociastic flows which flattened trees and buildings. The
livelihood of over 50,000 people were effected.

These displaced population have been temporarily located in over 33 care centers
throughout the Gazelle Peninsula. The Government of PNG has acquired
agriculture plantation and state land for the objective of resettling the displaced
people. Over 20,000 people have resettled in the above mentioned land. Cocoa
and coconut sector have been troubled by eruption and there has been a
continuous lack of funding for research and extension activities at the Cocoa and
Coconut Research Institute (CCRI) in Kerevat.

The study on urban volcanic disaster was already conducted by Australian
International Development Assistance Bureau (AIDAB) but the study for rural
area is not conducted. The Government is now preparing a comprehensive
agricultural programme which will include cash-crops rehabilitation,
introduction of new food-crop (i.e. rice) and improvement of agriculture
extension programie.

Necessity of the Japanese Technical Cooperation

In consideration of the project scale, difficulty and its circumstances, the

Government of the Papua New Guinea has decided to request the Government

of Japan for the implementation of the Master Plan.

Objectives of the Study

Objectives of the Study are as follows:

Inventory Study: To collect and compile the existing data in the Study Area
and to prepare an inventory of care centers and resettling

arcas.

Master Plan Study:  To formulate a master plan for the integrated agricultural
development and to select priority projects.
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(4)

(3)

Feasibility Study: To conduct a feasibility study on the high priority
projects.

The Study Area

The Study Area of approximately 100,000 ha lies on Gazelle Peninsula in the
New Britain Island, as shown in Appendix 1. Presently cocoa and coconut
plantation are grown in the Study Area. There are three active volcanic
mountains in the northern part. Warangoi river is the largest river in the Study
Area and a relatively flat area lies along the Warangoi River.

Rabaul and its surrounding area fall under the tropical rain forest climate which
has two pronounced season, dry from May to October, wet during the rest of
the year. Annual rainfall is around 2,000 mm.

Scope of Study

The Study shall be divided into three (3) Phases, each phase consist of the field
survey, data collection and study and analysis at the job site also at the home
office in Japan.

During the volcanic eruption, most of the data available at the governmental
organizations have been lost, an Inventory Study should be carry out before the
Master Plan, to collect the data from the disaster areas.

Detailed study items are as follows:

Phase I: Inventory Study

- To collect and process all available hydrology, soil, land use, geology data;

- To collect and process all available agriculture, forestry, rural economy and
environment data;

- To collect and study the reference reports of Rabaul volcanic disaster;
- Tosurvey the conditions of care centers and resettlement area; and
- Toidentify basic development policies.

Phase II: Master Plan Study

- To survey and analyze the existing conditions of the Study Area;
(meteorology, hydrology, geology, soil, land use, agriculture, rural
infrastructures, care center, irrigation & drainage, environment, socio-
economy, agro-economy and reference development plans etc.)

- Toidentify potential rice cultivation;

- To conduct the remote sensing for volcanic disaster and land use survey;

- Toidentify development constraints and potential;

- To formulate the master plan for Rabaul Area Rural Reconstruction Project;

a) Rural infrastructure development plan

b) Resettlement area development plan
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¢) Rice development plan

d) Agriculture diversification plan

e) Agricultural marketing and processing plan
f) Agricultural supporting plan

g) Environmental impact assessment

- To select the high priority projects; and
- To specify necessary topographic and geological survey items.

Phase III: Feasibility Study

- To conduct a feasibility study on the high priority projects identified in the
master plan;

- To carry out topographic survey, boring and soil mechanical test for
priority project;

- To prepare design and cost estimation;

- To prepare economic analysis and determine economic values for all
agricultural inputs; and

- To prepare financial plan for priority project.

(6) Schedule of the Study
The Study shall be conducted in accordance with the tentative work schedule, as
shown in Appendix 2.

(7) Expected Outcome
(To be filled by DAL/PENB)

(8) Reports

The following reports are required to be submitted to the Government of Papua
New Guinea.

- Inception Report
At the commence of the Study.

- Progress Report (I)
At the end of field work of Phase I Study stage.

- Plan of Operation
At the commence of Phase 1I Study.

- Progress Report (II)
At the end of field work of Phase II Study stage.

- Interim Report
At the end of home office work of Phase II Study stage.
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(D)

(2)

(3)

- Progress Report (I11)
At the end of field work of Phase III Study stage.

- Draft Final Report
At the end of home office work of Phase III Study stage.

- Final Report
Within two (2) months after receiving the comments from DAL on the Draft
Final Report.

Facilities and Information for the Study Team

Assignment of Counterpart Personnel

In accordance with the assignment of the Japanese Study Team (tentative
assignment schedule is attached in Appendix 2), the counterpart personnel, one
for each Japanese expert in general, will be assigned from DAL and PENB/DPI
to assist the Japanese Study Team and to work together for success of the
Study.

Available Data, Documents, Maps, etc.

DAL/PENB shall provide the available data, documents, maps etc. as required
for the Study.

Security Condition in the Study Area

DAL/PENB shall arrange for the safe security of the Study Team.

Undertaken of the Government of Papua New Guinea

In order to facilitate the smooth and efficient implementation of the Study, the
Government of Papua New Guinea shall take the following necessary measures:

- To secure the safety of the Study Team;

- To provide medical services as needed. Its expenses will be chargeable to
the members of the Study Team;

- To arrange for quick and smooth customs clearance of the equipment and
materials brought into the PNG for the implementation of the Study free of
any charge;

- To permit the members of the Study Team to enter, leave and sojourn in the
PNG for duration of their assignment, and exempt them from alien
registration requirements and consular fees;

- To exempt the members of the Study Team from taxes, duties and other
charges on equipment, machinery and other materials brought into PNG
for the implementation of the Study;

- To exempt the members of the Study Team from income tax and other
charges imposed on or in connection with any emolument or allowance paid
to the members of the Study Team for their services in connection with the
Study;
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- To provide necessary facilities to the Study Team for remittance as well as
utilization of funds introduced into PNG from Japan in connection with the
Study;

- To permit the members of the Study Team to take to Japan all data and
documents (including photographs and maps) related to the Study; and

- To ensure permission of entry into the private properties or restricted areas
in connection with the performance of the Study.

The Government of PNG shall bear all claim, if any arise against the member of
the Study Team, arising from, occurring in the course of, otherwise connected
with the discharge of their duties in the implementation of the Study, except
when such claims arise from gross negligence or willful misconduct on the part
of the members of Japanese Study Team.

The DAL shall act as counterpart agency of the Japanese Study Team also as
coordinating body in relation with other governmental organization concerned
for the smooth implementation of the Study, and shall take the following
necessary measures:

- To provide the Japanese Study Team with the following in cooperation with
other relevant organizations;

- Available data and information related to the Study;

- Counterpart personnel to assist the Study Team and participate in the
various activities for the Study;

- Necessary vehicles with drivers and running cost; and
- Suitable office space with necessary equipment.
The Government of the Papua New Guinea assured that the matters referred in

this form will be assured for a smooth conduct of the Development Study by the
Japanese Study Team.

Signed:
Titled:
On behalf of the Government of Papua New Guinea

Date:
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Appendix 1 Location Map
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Appendix 2 TENTATIVE WORK SCHEDULE

Division

Month

1st

2nd 3rd 4th

5th 6th 7th

8th

9th

10th

11th

12th

13th

15th

16th

17th

18th

19th

20th

2.1
2.2
2.3
2.4
2.5
2.6
27
2.8

Work Items
Phase I Inventory Study
Work in PNG
Work in Japan
Phase II: Master Plan Study
Work in PNG
Work in Japan
Phase III: Feasibility Study
Work in PNG
Work in Japan
Explanation of Draft Final
Report
Reports
Inception Report
Progress Report (I)
Plan of Operation
Progress Report (II)
Interium Report
Progress Report (IIT)
Draft Final Report
Final Report

—— 1

Field Work
Home Office Work




Appendix 3 TENTATIVE ASSIGNMENT SCHEDULE

Expertise Month
Ist 2nd 3rd 4th Sth 6th 7th 8th Oth | 10th [ 11th | 12th | 13th | 15th | 16th | 17th | Field | Home| Total

1. Team Leader 1 1 7.0 2.0 9.0
2. Irrigation & Drainage Eng. J ] 7.0 40/ 110
3. Hydrologist 2.5 2.5 5.0
4. Geologist 2.5 2.5 5.0
5. Soil Specialist L 2.5 2.5 5.0
6. Agronomist ] 6.5 35 10.0
7. River Eng. L 3.0 2.5 5.5
8. Forestry Specialist L 3.0 2.5 55
9. Design & Cost Estimatc Eng. L 4.0 2.5 6.5
10. Rural Water Supply Eng. 3.0 2.5 5.5
10. Environmentalist ! 3.0 2.5 5.5
11, Economist ] ] [EE= 7.0 40/ 11.0

Total 51.0 335/ 845

Field Work

Home Office Work




(H) The Application Form for Japan's Grant Aid (Draft)



--The Application Form for Japan's Grant Aid_(Draft)

Applicant:
Government of Papua New Guinea

Project Tittle:

Papua New Guinea Grain and Rice Development
Strengthening Project - Phase [

(Project for the Establishment of the Grain
& Rice Development Center )

Economic Sector:
Agriculture

Project Type:
1. Facilities Construction

2.Equipment Supply

Total Project Cost: 1,000,000,000 Yen

Responsible Ministry:
Department of Agriculture & Livestock
(DAL)

Implementing Agency:
Food Management Division (DAI/FMD) and
ERAP Agricultural Station (DAL/ERAP)

I Project Description

1. Background
(1)

Current Situation of the Sector

The agricultural sector still plays an important role in Papua New Guinean economy as well as

in its social aspects, although its economic share has been reducin
accounts for about 30% of total Gross Domestic Product (GDP)

g in recent years. The sector
and about 80% of Papua New

Guineans have depended on agriculture for their livelihood.

In these circumstances,

the Government has given the highest priority to agricultural

development policy in the series of the National Public Investment Programme and has taken

several steps to develop the sector to improve farmers’ incomes and i
The Department of Agriculture and Livestock (DAL) is in the for

exercise.

ncrease food production.
efront of this ambitious

In the past, the Government policy has stressed the production of export tree crops, and

emphasis on food production has been secondar
recognizes that food production is important not
diversification and import substitution point of
improving the nutrition, increasing the food sec

s0 as to substitute for imported foods.

(2)

y to some extend. The Government policy now
only to improve nutrition, but also from a crop
view. The Government places high priority on
urity and improving the marketing of foodstuffs

Problem to be solved in the Sector

Since the project was rejuvenated in 1988, DAL’s activities for food production development

has been mainly directed at the smallholder and subsistence levels through
technology, training, extension, seed production and milling
production development in PNG has not been successful.

production are given below:

development of
mfrastructure. However, food
Some of the major constraints of
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- Undeveloped farming technology
- Lack of research

- Lack of research facilities

- Lack of trained personnel

- Ineffective extension

The Government of Papua New Guinea has drawn up a policies to solve the above mentioned
constraints and to increase food production as mentioned below:

- To establish the Grain & Rice Development Center

- To increase the production of PNG grain and rice to a significant level by improving
current production systems and facilitating the development of selected new sites for
sustainable commercial irrigated rice production to assure national food security.

- To facilitate the establishment of the institutional and physical infrastructure required to
encourage and sustain commercial rice production at both estate and smallholder levels.

- To develop and provide suitable research results and extension methods to the rice
producers in Erap (Markham Valley), Maprik, Bereina, Nuku, Cape Rodney, Finchafen
and other areas in PNG.

- To strengthen extension capabilities for better delivery at the farm level.

(3) Necessity and importance of improvement in the sector which lead to the
formulation of the Project

In order to achieve the above basic objectives, the Grain & Rice Development Project was
commenced in 1988. The project component include: (1) Rice Research and Development, (ii)
Food Grain Research and Development, (iii) Cattle Research and Development, (1v) Peanut
Research and Development.

Rice production sites for the project increased during the early stages. But, it declined in recent
years because of the lack of the Governmental budgets and facilities/equipment for research &
extension services. Therefore, reorganization of the project implementation structure will be
required. DAL decided that the existing ERAP agricultural stationgrain will be strengthen as
Development Center for grain and rice development in PNG.

(4) Relation between the Sector and the Project

Grain and Rice Development Project is one of the most important initiatives of the Department
of Agriculture & Livestock (DAL) to improve the national sufficiency in food and to save the
foreign exchange. This project was already registered as Public Investment Programme (PIP)
project and commenced 1n 1988. The basic policies are mentioned in section 2. (1).

(5) Reasons why Japan's Grant Aid is requested for this particular Project

The Government of Japan has been executing a lot of projects and several technical cooperation
programs in grain and rice development in the Asian countries. ‘I'he Government of Papua New
Guinea i1s expecting that such abundant experiences will contribute much to carry out the Project
for ERAP Grain & Rice Development Center successfully. And this project will contribute to
more effective management for grain & rice production in Markham Valley, Maprik and
Bereina. Furthermore, the Japanese Grant Aid for Increase Food Production (The 2KR) was
already started from 1995. Relationship between this Project and 2KR Projectis very deep since
the 2KR’s fertilizers and agro-machinery will be kept and maintained in ERAP Grain & Rice
Development Center.
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2.
(1)

Objectives and outline of the Project

Objectives of the Project

1) Short-term Objectives

2)

3)

a)
b)
b)

)

To strengthen administrative capability of the ERAP agricultural station as
Grain & Rice Development Center.

To conduct the more effective research and seed production for grain & rice
development.

To establish of efficient agro-technical services and 2KR’s machinery
distribution system to all project sites through establishment of Erap Grain &
Rice Development Center.

To accelerate a better linkage between DAL stations and farmers

Medium and Long-term Objectives

a)
b)

)
d)
€)

£

To save foreign exchange through the production of grain & rice.

To develop production methods and investigate major agronomic constrains
facing producers of feed grain, peanuts, rice and cattle.

To monitor production and assist producers.

To develop infrastructure.

To identify potential production sites and explore marketing opportunities
both domestically and overseas.

To achieve self-sufficient in food.

Please fully describe the relations between the Project and objectives
and how the Project will contribute to the accomplishment of the
activities

To achieve the objectives mentioned above, the ERAP Grain & Rice Development
Center will have the following functions.

a)

b)
)

Coordinating the functions of organizations/agencies concerning grain and
rice seed production and distribution.

Making a annual seed production and distribution plan.

Giving each province a guidance in planning of seed production and
distribution.

Verification and registration of new varieties.

Management of data base of registered varieties.

Collecting and distributing data and information about grain and rice
development.

Demonstration of irrigated rice production and other farming systems
Training for rice producers and provincial rice development officers
Supervising the activity of other DAL grain and rice development stations
(Maprik, Bereina, Warango).

Operation & maintenance of the 2KR’s agricultural machinery.

Mechanical service for other DAL grain and rice development stations.
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(2)

Outline of the Project
1) Organizational Structure
ERAP Grain and Rice Development Center will consist of the following 6 sections

a) General affairs section

b)  Grain and rice development section
¢)  Horticulture development section
d)  Livestock development section

e)  Seed laboratory section

f)  Machinery management section

Remark: Proposed organization structure is shown in Appendix 1.
2) Staff Allocation

The outline of staffing plan is shown below. All staff will be transferred from existing
staff of the department of Agriculture and Livestock (DAL).

Director 1
General affairs 3 5
Grain & rice development 6 15
Horticulture development 3 6
Livestock development 4 6
Seed laboratory 3 6
Machinery management 3 10
Total 23 48

3) Facilities and Equipment Plan

a) Rehabilitation of Seed Production and Demonstration Farm
( Farm land consolidation with wells, irrigation facilities, farm road etc. )

Seed production farm: 10 ha
Demonstration farm: Sha

b) Building Construction

The main buildings and facilities in the Project are planned below:

Item Area Note
(m2)

1 .Main office 680

2. Training center 500

3. Agricultural machinery & 600

equipment storage shed

4. Workshop 400

5. Seed processing room 350

6. Storage for rice or grain 250

7. Storage for chem. fertilizer 300

8. Dormitory 350  for 20 trainees
3,430

137



¢) Equipment
Equipment for the Project are planned below:

- Irrigation facilities: (See Appendix 2.1)

- Seed processing equipment: (See Appendix 2.2)

- Seed Laboratory Equipment: (See Appendix 2.3)

- Agricultural machinery and Vehicle: (See Appendix 2.4 and 2.5)
- Meteorological equipment: (See Appendix 2.6)

- Training equipment

- Dormitory equipment

- Office equipment

(3)  Location plan of each Facility and Equipment
See attached layout plan in Appendix 3.1 and 3.2.

4) Cost Estimates

1 Civil Works for Farm, Road and Wells 100,000,000 Yen
2) Building Construction 434,900,000 Yen
3) Equipment 345,100,000 Yen
4) Engineering Fee 120,000,000 Yen

Total 1,000,000,000 Yen

See attached detailed cost estimation in Appendix 4.

3. Benefit, Effect and Publicity of the Project
(1)  Population that will benefit directly from the Project
1) Papua New Guinean scientists and technician who are participating in grain and rice
development.
2) About 2,000 farmers and 14,000 persons around DAL/ERAP Grain & Rice
Development Center.
(2)  Population that will benefit indirectly from the Project
1) All personnel who participates in Grain & Rice Development Project
2) All farmers in Papua New Guinea

(3) Area that will benefit from the Project

Central, Morobe, Gulf, Milne Bay, Oro, Madan, East Sepik, Sandaun and East New
Britain Provinces.
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(4)

(5)

Economic and Social Effects of the Project
1) Current situation

In 1992, 130,000 tons of rice and 111,000 tons of wheat were imported into Papua
New Guinea (PNG) at a cost of approximately K95 million. Therefore, the government
of PNG recognizes that Grain & Rice development is a key element to save foreign
exchange, and placed high priority on food production.

Despite numerous attempts to promote rice production, food grain imports have doubled
during the past five years. Because of the following reasons, irrigated rice production
schemes in the PNG have little prospect of competing with capital-intensive Australian
exports.

- Unskilled cultivation technics

- Undeveloped seed multiplication and distribution system
- Lack of DAL’s agricultural services

- Lack of rice mill

- Undevelopment of irrigation

- High rural wages

- Undeveloped farmer’s association and agro-industry

2) Expected effect of the Project

DAIL/ERAP Grain & Rice Development Station is constituted as headquarters for the
Grain & Rice Development Project. Tt is expected that the function of the ERAP station
shall be strengthened by the Project. This effect will lead to activation of grain and rice
production in Papua New Guinea.

Publicity (How many people are expected to notice the benefit or positive effect of the
Project implementation with Japan’s grant aid when it is completed?)

1) All personnel who participates in seed production and agricultural extension
servicesrice.

2) All farmers in Papua New Guinea

3) Related international organizations such as World Bank, ADB, FAO, IRRI etc.

Requested to other Donors

Is there any request made to other donors for assistance closely related to this project?

No
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Priority (Please describe priority of this project among other projects for which
requests are made to Japan)

The Government gives top priority to agricultural development, because agriculture sector still
plays important role in PNG’s economy and many population depend on this sector. In the past,
Government policy has stressed the production of export tree crops. However, on the viewpoint
of food security and saving foreign exchange, the Government now places high priority on food
production.

The Grain & Rice Development Project is one of the top priority project among other projects
for which requests are made to Japan.

(Please attach project list with priorities)

(1)

Ministry and Agency in charge of the Project
Outline of Implementing Agency
1) Organization chart of the Agency

The implementing agency for this project are Food Management Division (FMD) and
ERAP Agricultural Development Station. Its organization chart is shown in Appendix
1.

2) Authorities and duties of the Agency

Food Management Division executes the following functions.
(Please describe below)

a - —
e
D P —
) R—

) I -

ERAP Grain & Rice Development Station executes the following functions.

a) Seed production of grain and rice

b) Research and development for grain & rice, horticulture and livestock
c) Training for farmers and officers

d) Agricultural extension services

e) Operation & maintenance of the 2KR’s agricultural machinery

3) Personnel

Personal Food Management Division ERAP Station
Officers 14 14
Drivers/Operators/I abours 10 22
Total 24 36
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(2)

Outline of Supervising Agency

1) Organization chart of the DAL

See attached DAL’s organization chart in Appendix 5.

2) Authorities and duties of the Deputy Secretary Field Services

(please describe about authorities and duties of the Deputy Secretary Field Services)

The Deputy Secretary Field Services is responsible 0 -----------—eceeceemeeeeee -

3) Personnel

(Please mention the number of staff, workers, and employees of the division and section
in charge of the Project)

4) Budget (Revenue and Expenditure)

According to Public Investment Programme: 1995 - 1999, budgets for the Grain & Rice
Development Project are below:

Year KINA US$ YEN

1994: 936,700 724,400 65,200,000
1995: 1,276,900 987,500 88,900,000
1996: 1,000,000 773,400 69,600,000

(Note: 1US$ =1.293KINA=90YEN)

(1)

Preparation
Project site
1) a) Address of the site
DAI/ERAP Grain & Rice Development Station
Erap
P.O.Box 1984
Lae, Papua New Guinea
(Location map i1s shown in Appendix-5)
b) Total Area of the Site
200 ha (Check Please)
2) Land Preparation

All of the Project Site is governmental land
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(2)  Electricity, Water supply, Telephone, Drainage and other Facilities

Hectricity, water supply and telephone were already provided in the Project site.

(3) Is there any information, statistics and data regarding geographical,
geological, meteorological, oceanographical situations, etc.

(If any, please attach those information)

8. Capabilities of the Implementation Agency (Please describe the capabilities of
the agency to manage, sustain, and operate the Project)

(1) Current Situation

Main key staff were already assigned and their technical capacities for operation & maintenance
is excellent. But, facilities and equipment are lacking and out of date for the Project.

(2) Problem of the Agency

There is no mult-purpose storage in ERAP station and the 2KR’s fertilizer have been exposed to
weather. ERAP Station will be responsible for maintenance & operation the 2KR’s agricultural
machinery. But, there is no garage and workshop for these machinery.

(3) Improvement Plan (If any, please describe in detail the contents of such a plan that
will enable the Agency to handle the project more effective and efficiently)

9. Operation and Maintenance of the Project
(1)  Personal (Please fill in the number of Personal)

Agency Current When the Project
is completed
Supervising Ministry (All' of DAL) 777 777
Implementing Agency Food Management 24 30
ERAP Station 36 48

Directly Responsible
Personal 40 58
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(2) Budget
(Unit: K1000)
Agency 1993 1994 1995
Supervising Ministry (All of DAL) 777 77 777
Implementing Agency  Food Management 777 77 77
ERAP Station 77 7? m
Directly Responsible 1,299,500 936,700 1,276,900
Personal
(3) Technical Abilities of Local S taff
1)  Please describe technical abilities of local staff operating the project
2)  Please describe in detail educational background of those who are in charge of the
operation and management of the facilities and equipment.
10. List of Related Project
(1) Project Title
(2) Name of Donor
(3) Project Outline
(4) Type of Assistance
(5) Project Period
(6) Relation with this project
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11. Technical Assistance

(1)  Has technical assistance been extend to this Project ?
a) Yes b) No X

(2) Is technical assistance needed for the implementation of this Project ?
a) Yes X b) No

(3) If no, please Describe the reasons why technical assistance is not needed
I)

(4) If yes, please fill in below.
1) Short term experts
The experts on the following fields are requested.
- Irrigation and drainage engineer (1 person )
- Rice cultivation specialist ( 1 person )
- Mechanical engineer on agro-machinery ( 1 person )
2) Long term experts
No need
3) Acceptance of trainee

- Irrigation and drainage ( 3 persons )

- Agro-machinery (3 persons )
- Plant breeding (2 persons )
- Soil analysis (2 persons )

4) Project type technical cooperation
(If needed, please describe the proposed project outline)

No need

5) Japan Overseas Cooperation Volunteers
(If need, please describe the proposed sector and related information)

- Agricultural civil engineer ( 1 person )
- Mechanical engineer ( 1 person )
- Plant breeding ( 1 person)

6) Development Survey Programme (Feasibility Study and Master Plan)

(If need, please describe the outline of the proposed development survey
programme. )
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(5)

Has an official request for technical assistance been already made ?

1)
3)

4)

5)

Yes 2) No X

If yes, please mention the date of the request.

If no, please describe the reason why the official request has yet
been made.

The request letter is in preparation now.

When will the request be made to the Embassy of Japan ?

The request will be made as soon as possible after completion of the preparation.
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Appendix-1 Organization of DAL/ERAP Agricultural Station

(Actual)

Director of

Food Management
DAL

Director of
DAL/ERAP
Station

Administration
Section

Grain & Rice
Development
Section

Horticulture
Development
Section

Village Livestock
Section
- Cattle -

Sheep
Development
Section

(Future)
after the Project

Director of
Food Management
DAL

Director of
DAL/ERAP
Station

Adminstration
Section

Seed Laboratory
Section

Grain & Rice
Development
Section

Horticulture
Development
Section

Livestock
Development
Section

Mechinery
Management
Section
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Appendix 2-1 List of Irrigation Facilities

[tem Quantity Unit Price Amount
(Yen) (Yen)
1 Submersible Pump Set for Seed Production Farm 1 unit 6,000,000 6,000,000
[Capa.: 1.2 m3/min at 40m (total head), Dia 125mm]
2 Submersible Pump Set for Demonstration Farm 1 unit 4,230,000 4,230,000
[Capa.: 0.6 m3/min at 40m (total head) , Dia 80mm]
3 Sprinkler Irrigation System for Seed Production Farm : HMS-2D 2 units 6,850,000 13,700,000
4 Sprinkler Irrigation System for Demonstration Farm : HMS-2D 1 unit 6,850,000 6,850,000
Total 30,780,000
Appendix 2.2 List of Seed Processing Equipment
No. [tem Quantity Unit Price Amount
(Yen) (Yen)
1 Seed Cleaning Line for Rice Seed (0.5-1.0ton/hr) 1 line 33,750,000 33,750,000
2 Unit Type Seed Cleaner for Other Grain (0.5ton/hr) 1 unit 12,200,000 12,200,000
3 Weighting and Baggiing Line (10-60kg/bag) 1 line 11,160,000 11,160,000
4 Dryer (Flat Type HD-180, Max. capacity 800kg) 2 set 550,000 1,100,000
5 Treater SS-LA 2 set 2,820,000 5,640,000
6 Compressor 1 set 380,000 380,000
7 Cleaner 1 set 950,000 950,000

Total

65,180,000




Appendix 2.3 List of Seed Laboratory Equipment

No. Item Model Quantity Unit Price Amount
1 Fixed thermostetic germinater 112/TG-10 1 610,000 610,000
2 Constant thermostatic geminator 112-D/TGL-30LS 1 7,140,000 7,140,000
3 Thermostatic water shaker B-603 1 990,000 990,000
4 Grain sample divider 103-B/Large 1 340,000 340,000
5 Seed counter 132-C/DC-1UR 1 2,430,000 2,430,000
6 Dissecting binoculars KYOWA/SDZ-PL 1 360,000 360,000
7 Stalk balance 1041-B/200g 1 60,000 60,000
8 Direct reading balance A&D/ER-180A 1 370,000 370,000
9 Infrared moisture tester 1904/FD-230 1 990,000 990,000
10 Drying oven 3865/PSN-60 1 1,290,000 1,290,000
11 Seed refrigerator MRP-311 1 510,000 510,000
12 High pressure soil sterilizer 273/Horizontal 1 2,430,000 2,430,000
13 Steam sterilizer 3710-B 1 370,000 370,000
14 Laboratory seed blower HF-1/757 1 910,000 910,000
15 Temperature & moisture indicator 1401-C 1 100,000 100,000
16 Agrichemical mixer VK-35 1 1,070,000 1,070,000
17 Grain grinding mill 4211/WT-100 1 640,000 640,000
18 Microscope specimen making 0
instrument set 12-item 1 2,140,000 2,140,000
19 Bioligical microscope KYOWA/83-483D 1 510,000 510,000
20 Microphotographic equipment KYOWA/RFB-7 1 270,000 270,000
21 Jet washer LA-28 1 3,740,000 3,740,000
22 Lab. glass dryer DO-TS 1 1,020,000 1,020,000
23 Universal projector 1 4,300,000 4,300,000
24 Photeolectiric whiteness meter 142/C-3000 1 580,000 580,000
25 Grain moisture meter 149/HR-400 1 890,000 890,000
26 Straw fracture tester 135-C/TR-28 1 410,000 410,000
27 Diaphanoscope 133/Lenercic 1 140,000 140,000
28 Grain cutter 137/Heinsdolf 1 160,000 160,000
29 Ferility counter HF/11/95BGV 1 2,000,000 2,000,000
30 Ferility counter 132-C/DC-1 1 1,570,000 1,570,000
31 Testing rice huller 185-C/ST-50 1 690,000 690,000
32 Grain volume-weight tester 127/Brauer 1 170,000 170,000
Total 39,200,000
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Appendix 2.4

List of Equipment for Agricultural Machinery & Storage Shed

Item Model CIF ERAP BEREINA MAPRIK Total

(Yen) Quantity Amount Quantity Amount Quantity Amount Quantity Amount
1. Agricultural 60HP Tractor MS5400DT 4,100,000 4 16,400,000 1 4,100,000 1 4,100,00 6 24,600,000
machinery Front loader TLH6030 1,000,000, 2 2,000,000 1 1,000,000 1 1,000,000 4 4,000,000
Manure spreader MB2530 1,800,000 2 3,600,000 1 1,800,000 1 1,800,000 4 7,200,000
Broadcaster MBCS5530 420,000 2 840,000 1 420,000 1 420,000 4 1,680,000
Disk plow DDP263 690,000 4 2,760,000 1 690,000 1 690, 6 4,140,000
Rotary tiller KT80 810,000 4 3,240,000 1 810,000 1 810, 6 4,860,000]
Drive harrow HL-2801B-3L 800,000 2 1,600,000 1 800,000 1 800, 4 3,200,000
Power sprayer HD-150P 1,200,000 1 1,200,000 1 1,200,000 1 1,200, 3 3,600,000
Combine harvester PR0O481 6,500,000, 2 13,000,000 1 6,500,000 1 6,500,00 4 26,000,000
Spare parts 8,928,000 3,464,000 3,464, 15,856,000
sub-total 53,568,000 20,784,000 20,784,0 95,136,000}
2. Vehicle Service vehicle 2000cc 3,000,000 1 3,000,000 1 3,000,000 1 3,000,00 3 9,000,000
Truck Ston 5,500,000 1 5,500,000 1 5,500,000 1 5,500,00 3 16,500,000
Trailer for harvester 1,350,000 2 2,700,000 1 1,350,000 1 1,350,00 4 5,400,000
Mobile workshop car 1,500,000 1 1,500,000 0 0 0 0 1 1,500,000
Tractor connected trailer 1,500, 4 6,000,000 1 1,500,000 1 1,500,00 6 9,000,000
Spare parts 3,740,000 2,270,000 3 2,270,000 8,280,000
sub-total 22,440,000 13,620,000 13,620,000 49,680,000
3. Other equipment 28,000,000 0 0 28,000,000
4. Additional items requested by Erap Station 12,000,000 12,000,000
Total 116,008,000 34,404,000 34,404,000 184,816,000




Appendix 2.5

Additional items requested by Erap Station

Item Model CIF Note
(yen)
1. Power tiller with ritary tiller K120xRK125 600,000
2. Attachment for K120
Reversible plow MR&3N 65,000
Ridger 21,000
Paddy wheel 48,600
Cage wheel 55,300
Trailer DZ-2B-2 240,000
3. Dick harrow 980,000
4. Seeder for peanut 688,000
5. Rice milling unit with cleaner KRD-1000C 2,400,000
6. Maize sheller KMS750-OCR 670,000
7. Peanut sheller PT-1 700,000
8. Paddy dryer HD-360 920,000
9. Oil expeller H-54 4,500,000
10. Power mist duster ADM-40D 50,000
11. Hand sprayer SH18 16,000
Total 11,953,900
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Appendix 2-6  List of Meteorological Irrigation Facilities

Item Quantity Unit Price Amount
(Yen) (Yen)

1 Remote Recording Wind Vane 1 set 1,140,000 1,140,000
2 Steel Pole for Sensor Installation 1 set 186,000 186,000
3 Instrument Screen 1 set 194,000 194,000
4 Evaporator 1 set 122,000 122,000
5 Hydro-Thermograph 1 set 114,000 114,000
6 Max.-Min. Thermometer 1 set 51,000 51,000

Total 1,807,000




Appendix 3.1 Location of ERAP Grain & Rice Development Center
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Appendix 3.2 Layout of Buildings
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A Main Office
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.Workshop

.Seed Processing Room
.Storage for rice or grain
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Papua New Guinea Grain and Rice Development
Strengthening Project-Phase I

(Project for the Establishment of ERAP Grain
& Rice Development Center)




Appendix 4 Project Cost
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Item Quantity | Civil Work Building Equipment |Engineering Fee Total
(Yen) (Yen) (Yen) (Yen) (Yen)

1.1 Construction of Farm, Road, Well etc. 100,000,000
1.2 Building '

Main Office 680m2 125,100,000

Training center 500m2 51,100,000

Agricultural Machinery Shed 600m2 61,300,000

Workshop 400m2 40,900,000

Seed Processing Shed 350m2 35,800,000

Storage for Rice & Grain 250m?2 25,600,000

Storage for Chem. Fertilizer 300m2 30,700,000

Dormitory 350m2 64,400,000
1.3 Equipment

Irnigation facilities 30,780,000

Training equipment 10,000,000

Seed Processing Equipment 65,180,000

Seed Laboratory Equipment 39,200,000

Agricultural Machinery & Vehicle 184,816,000

Meteorological Equipment 1,807,000

Others 13,317,000
Total 100,000,000 434,900,000 345,100,000 120,000,000 1,000,000,000
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Appendix-5 Organization of Department of Agriculture & Livestock (DAL)

MINISTER
SECRETARY
Executive
Officer
Deputy Secretary Deputy Secretary Deputy Secretary
Field Services General Services Technical Services
Director Director Director Director Director Director Director
‘Mitdges 1 Export Crop Finance Personnel & Policy & Agricultural Agricultural Agricultural
SRR Administration Planning Education/Trainin, Research Protection
|
MAPRIC BEREINA WARANGOI/Others
Grain & Rice Grain & Rice Grain & Rice

Development Station

Development Station

Development Station
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